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AUDITORS' REPORT

To?' .
+ The members of,

éHRiRAi\fI HOUSING FINANCE LIMITED

(¢ audited the attached Balance Sheet of Shriram Houvsing Finance T1'_,h”nitac'§, as at
1st- March 2011 and the related Pre Operative Expenses statement and the Cash Flow
: §tai§niént for the year ended on that date annexed thereto which T have signed under reference
to this report, These financial statements are the responsibility of the Company's
“Management. Qur responsibility is to express an opinion on these financial statements based
oF 11y audit,

+“{'have conducted my andit in accordance wirh the auditing standards generally accepted

An India. Those Standards require that I plan and perform the audir o obiain
"'r,;é}:{:):ﬁable assurance about whether the financial statements are free of material
='Iﬁ“éi:gaﬂi'filt{arnent. An audit includes examining, on a test basis, evidence supporting the
“amounts and the disclosures in the financial statements. An audit also includes
“iassessing the accounting principles used and significant estimates made by the management,
" as well as evaluating the overall financial statement presentation. | believe that my audit

provides a reasonable basis for my opinion,
L 1. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Government OFf
o India in terms of section 227(4A) of the Companies Act, 1956 and on the basis of such checks
: as 1 considercd appropriate and according to the information and explanations given fo me
.- during the course of andil, a statement on malters specified in the said order has been given in
thetAnnexure hereof,

2. Further fo my comments in the annexure referred to in paragraph 1 sbove, Lreport that:

“a) I have obtained all the information and explanations, which to the best of my
knowledge and belief were necessary for the purposes of my audit.
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b)Y In my opinion, proper books of accountis, as required by law have been kept by the
e Company, so far as it appears from my examination of those books.

o C1io¢y The Balance Sheet, Pre Operative Expenses Statement and cash flow statement

dealt with by this report are in agreement with the books of accounts.

dn mry opinion and according to the information and explanations given to me, the
Balance Sheet, Pre Operative Expenses statement and Cash Flow Statement dealt with
by this report comply with the Accousnting Standards referred to in sub-section (30}
of Section 211, of the Companies Act, 1956.

On the basis of written representations received from the Directors as on 3ist
March 2011, and taken on record by the Company, none of the Direciors are
disqualified as on 31% March 2011 from being appointed as a Direcior under
. Section 274 (1) (g) of the Companies Act, 1956,

f1 In my opinion and to the best of my information and according to the expianaiions
given to me, the said accounts give the [nformation required by the Companies
Act, 1956, in the manner so required and give a true and fair view in Conformity

“+ with the accounting principles generally accepted in India,

i.in the case of Balance Sheet, of the state of affairs of the Company as at 31"
March, 2011,
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ii.In the case of Pre Operative Expenses statement, of the expenses statement of the
Company for the Period ended on that date ; and

ii. In the case of Cash Flow Statement, of the cash flows for period ended on that date.

%
. 1%w{;’

R Sankar
Chartered Accountant

. Membership Not 053414
Place: Chennai
Date: 26" April 2011
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Annexure to Auditors” Report
{Referrved to in Paragraph I of the Auditors’ Report of even date)

Re: Shriram Housing Finance Limited (*the Company’)

) {a) The Company has maintained proper records showing full Particulars, including
uantitative details and sifuation of fixed assets.

(byThese Fixed Assels have been physically verified by the management af
reasonable intervals: 1 have been informed that no material discrepancies were aoticed
on such verilication,

)fDuri.ng the Year, the Company has not disposed off a substantial part of the plant and
machinery.

i) Ag the company is 4 Housing Finance Compuany, engaged in the business of giving
housing finance, and does not maintain any laventory. Therefore Clause 4031} of the anh,r i
sapplicable to the company.

iii) As informed.the Company has not granted or taken any loans, secured or unsceured
-t companies, firms or other partics covered in the register maintained under section
301 of the Act. Therefore Clanse 4 (iii} of the Order is not applicable to the company.

"'w) In my opinion and according to the information and explanation given to me, there
is an adequale internal control system commensurate with the size of the Company
and the nature of #ts business, for purchase of fixed assets and rendering of services.
As informed, the Company has not made any purchase of inventories and / or sold

= goods during the year. During the course of my audit, no major weakness has been
noticed in the internal control system in respect of these areas and accordingly the
question of commenting on whether there is continuous failure to correct major
weakness in the Internal Centrol System of the company does not arise.

. V) According to the information and explanations provided by the management [ wn
“of - the opinion that there are no iransactions with rteference to coniracts or
arrangements referred o in section 301 of the Act that need to be entered intoe the
- regisier maintained under section 301, Therefore clause (V) of the order is not
applicable o the company.
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viy The Company has not accepted deposits from the public,

¥y In my opinion, the company has an internal audit system commensurate with the
“size of the company and nature of its business.

L viit) As per the information and explanations given to me, the Central Government has
goprescribed maintenance of any cosi records under Section 209 (1) (d) of the Act.
crefore clause (viii) of the order is not applicable to the company.

ix} On the basis of my examination of the Company’s books and records and on the basis
“of-imformation and explanations given to me, I am of the opinion that the Company is
regular in depositing undisputed statutory dues.

The Company has positive nel worth.

i o xi)” Based on my audit procedures and as per the information and explanations
: o gww by the management, I am of the opinion that the company has not defaulied
in tepavmem of dues 10 a financial institution, bank or debenture holders.

'xii) Based on my examination of documents and records, I am of the opinion that the
s company has not granted loans and advances on the basis of security by wuy of pledge of
shares, debentures and other securities.

" xiiiy In my opinion, the company is not a chit fund or a nidhi / mutual benefit tund/
~soelety. Therefore, the clause 4(xiii) of the Order is not applicable to the
 Company.

';ﬁ—dcbmmre and other mv;simem&

xv) According to the information and explanations given to me, the Company has
not given eny guarantee for loans taken by others from bank or financial
institutions.

xvi) To the best of my knowiedge and belief and according to the information and
explanations given o me, In my opinion, the Company has not raised any term loans in
this financial yvear,
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xvil) According to the information and explanations given o me and on an overall
examination of the balance sheet of the Company and censidering the naivre of the
business and activity being carried on, I repart that no funds raised on short-term
busis have been used for long-term investment.

xviii} The Company has not made any preferential allotment of shares to parties or
wcompuanies covered in the register maintained under section 301 of the Act,

xix) The Company has not raised any money by way of public issue during the year,

xx) Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given by

= the dnanagement, no material fraud on or by the Company has been noticed or reported
duaring the course of my audit.

S

R Sankar
Chartered Accountanl
Membership No: 53414

- Place: Chennai

Date: 26" April 2011

Chennat
go0 ota
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sartram Honsing Finanee Linsited
Baiance Sheet as at Mareh 3§.2011

SOURCES OF FUNDS

Sluarcholders' Fuids
Share capitl H 2E,000,000,00 -

Tatst 25,008,800L04 -

APPLICATION OF FUNDS

Fived and intangible assets 2
Gross block 273,790.00
Less : Acoumuluted deprecintion and amortisation L9240 -
Nel bloek 2723984 -
Current Assets, Loans and Advances
Current assels : 3
- Cash and Bank Balances - ' 2321940600

24, 2194006.66 .
Laegs « Currenl Linbiities & Provigions
Curren Hinb#itics 4 1367 497.00 -
Provisions - -

1,867 497,00

Net Curreent Aty 22,351,509.00 -

Miscelaneous Expenditure
Preliminary and Incorporation expendiiure
Pre Operative expenditure

Total ) 23, 060,000,00 -
Significant Accounting Policies and Notes o Accounts &
The schedules referred o above form an buegral pant of the Balance Sheet

As per vy report of oven date

Forand on behaif of the Board of Directore of
r{iEmm Housing Finanes Limifed

~3h
{ r) ;_, !

Sujon Sinha

K Sankar
Chartered Accountant
Membership Mo 333414

Fpat, DFF

CRHERTA

Place: Chenuat
Drate: Toth April 301




Shrivam Housing Finance Limited

Pre upevative statement lor the year ended darch 31, 2081

Ampugt s R

ineome . -
Fotal . -
Expenditure
Operating and other axpenses ] T0L 98154 -
Dreprection and smanisation LR -
Tatzl 2,003,¥73.34 -
Pre Operative Expenditurs £2,103,173.34) .
Anonnt Carvied forward to Balance Sheet : {2,103,373.34) “
Earnings per shave {Refer note 2(2) of Schedule §)
Basie(Rs) 3.66) i
Dilsted {Rs) {1.66) -
Mominal Value of squity Shars (Rs.) . 1000 -
Significant Aveounting Policies and Nofes fo Acconunts 6
The schedules refarred o above frm an integral part of the Balance Sheet
As per w report of gven daé
X
27 For ard on behalf of the Borrd of Directors of

Shriram Heustng Fiopnee Limited

L

Sujun Sinha R Dash

& Sankar
Chartered Accounimnt Managing Director Diresior

Mombership No; 053414

P

g

Place: Cheniad

Davey 26th Apedl 2011




Shriram Houstig Finanee Limited
Schedules forming part of Balanee Sheet

Authorised
300600 Previeus Year: NILY Equity Shares of Rs 10/- each

issued, Subscribed & Fully Paid up
Equitly Shares
2300000 (Previoas year @ NiL) equity shares of Rs. 19/- each

25.000.000.00

25,000,000.00 ‘

25,000,000.00

25,000,008.00

%7//%—1&

R Sankar
Chartered Accountant
Membership No: 053414

Place: Chennal
Drate; 26th April 2041

For and on behalf of the Board of Dirsciors of
Shriram Housing Finance Limited

gz'
B e 1

VAR

Sirjan Sinfia C B Dash
Managing Drector Direesor
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Shrirmn Housing Fliasce Lintited
Schedutes forming part of Balanee Sheet as af Murch31,261)

Cash and baok balanges
1y Craslr on hand 3114.00
i}y Balances with scheduled banks _ .
Current accotings 242153 89268
24,219,16,66

For and on behall of the Board of Diveciors of
Shrivam Houslug Finanee Limited

Tl A

R Sanlar < Sujun Sinhu ’ R Dash
Chartered Accouniant * Managing Director Uirector

Membership No: 033414 P
RS

Place: Chennal
Date: 26tk Apeil 2014



Shriram Housing Finaace Lintited
Sehedules formiug part of Bodunce Sheet

Amount in Ks,

Otiher liabilities

1,867,497.00 -

1.867.497.00 -

o

R Sapkar

Chartered Accountant

Sembership No: 033414

Place: Chennai

Dazer 26th April 20

For and on behalf of the Board of Direciors
Shriram Housing Finance Limited

‘Bujsn Hinka

Managing Director




Shriram Housing Finance Limited

Schedules forming part of the Pre operative sintement for the year ended March 31, 2611

Renl

Printing & swtionery
Travelling & conveyance
Clommunication ekpenses
Auditor's remunaration
As Aunditor:

- Aundit fecs
Professional charges.
Legal & Valuation charges
Administrative Bxpenses
Miscellaneous expenses

1.679.040,00 -
43,446.00
34.173.00

18,765,534 -

10,000.00
60,484.00 § -
9.128.00 -
66,445.00

18049400

2,161.981.34

T
R Sankar

Chartered Accouniant
Membership No: (133414

Place: Chenaal
Date: 26th Aprid 2011

For and on behalf of the Board of Directors of
Shriram Housing Finance Limifed
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"Bujan Sinha C R Dash
Munaging Divector

) Dirgetor
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Shriran Housing Finance Limdecd
Cash Flow $1atersent for the Year anded Yarch 31, 2811

Ampunt in Hs

- Fuy theyearendsd

S Lo : Marel 34,3970
Ao Cash flaw fress operating activities
Depreciation amd amortisatiog ) 1,342,480 -
Opeeating profit before working eapital chapges LIRE.00 -
Mavenenis t working vapitsd:
Increase § (dvorenged i currens Habitities LAGT. 497,680
Cush generuied From operatduns 1.368.885.404 -
Dreet tases paid { oot of felundss
Net cash nsed in operasing aotivities 14} L A68,8849.00 ] -
K. Cash Bows fram investing activities
Parclisse of Hixed and immngibie mscts -2TITRE
pre-gperative Expemliture 210357344 -
Pretiminary Expenditure 2¥2718
Net eash wsed o investing activitics (13 2,649,882 34 . <
€. Cnsh Flows from fmancing aethities
Fraceeds from fssue of equity share copisl sacluding seouritis 35,000,808,60

Mot eush from {inaneing avtivitdes ()

25.003.000.90

Met inereuse / (Uecreasel fo cush and cash equivalents (A + B + () 24, 210,006.466
Cash and Cosh Eouividents wt the beafaning of e gerind . .
Cash antd Cash Equivalents af the end of the venr 24,210,408 66 N -

Crmponents of Cash and Cash Eqguivatenis
Cash and Cush Equivabems at the ¢od of dhe vesie ag per
Balunve Sheet

24,219, 045,056

24209006.66] )

Sigmifieant Actouning Policuvs aud Males W Actotnis

- repet of even dite
A

& ,
e
R Sankar
Chartered Accountant

Membership Mo: 853414

Plagy: Chosoal
thatg: Z6th Apni 20H

i
Phe seledutes reforred to above form ait integntt part of the Bokanee Sheer

T,

or gt o hehat! of e Board of Directars of

Lngan Sinha OB thsh
Munuging Director (ipecus




SHRIRAM

Sehiedulel?: Signifieant Accounting Policies & Notes to Accounts

i Significant Accounting Pelicies
BACKGROUND
Shrivam Heusing Finance Limited was incorporated on 19% Novemnber 2010 aud got s Cenificar of
sommencement of Business. on 317 January 2011, The Company has applied to Mational Housing
Bank for Cerdiicate of Registaton (CORY and 15 yet o get the same.

{a} Busis of preparation
The fnancial staements have been prepared under historical cost convention on an accrugl basis and i
accordance with generally accepted aceounting principles in Indis and specitically to comply i sl material
vespects with the notified Acecunting Swndurds{AS) issued inder the Companies Agcounting Standard Rules,
3006 andl the relevant provisions of the Compenies A, 1936 {"The Act’},

{i {Use of estimates
The preparation of Haanciai staternenis it conformity with gererally accepled accounting, principles vogquires
management to make estimates and assumptions that affect the reported amounts of assets and Ttabiliies and
disclosure of contingent abilities at the date of the financiy} statersents and the resulls of sperations during the
reporting period end. Although these sstimates are based upon management’ s best knowledgs of ¢urmant Svants
and sctions, actual results could differ from these estimates, Differences between the actual resulls and estimates
are recognized in the year in which the resulis are known/naterialized.

] Fixed Assets, Deprecistion/Amortization and Impoajriient of assets

Fixed Assety

Fixed assets are stafed at cost [oss acoumubated depreciationramartization and impaisment losses, i any. Cost
comprises the purchase price and any altributible cost of bringing the asset to its working condition Tor it
intended use, Bowowing costs relating to acquisiticn of fixed assels are fncluded 1o the extent they relate (o the
period 1l sueh sssors are ready W be pul 10 use, :

Hepreciation/Ampriization

Drepreciation s provided on Syaight Line Method (*SLM'), wiich reflect the managerseni’s estimate of e
wseful lives of the respective fixed assets and ave greater than or equal (o the corresponding rates preseribed in
Scheduls X1V of the Act

All fixed assets individually costing Rs. 3,000 or less are fufly depreciated in the vear of bnstalluoon,




SHRIRAM

{d}y | Earnings per share

Busic eurnings per share is caleulated by dividing the Pre Operative Expenses for the year arributable w equliy
shareholders (after deducting aributable taxes) by the weighted average number of equity shares oulstanding
during the vear,

For the purpose of calcufating diluted earnings per share, (he Pre Operative Fxpensas For the period atiributable o
equity sharcholders and the weighted average number of shares outstanding during the period are adjesied oy the
effects of all dilutive polential equity shares,

{§) | Cash and cash equivalents

(k) : Segnient Reporting:

The comgany operates on 2 single reporlable segmeny and fhere are no revenue during the pericd s the company
has pot started operating,

2, Motes (6 Acennnixs

(ah The financial year of the company is from 09" Sepieimber 2010 1o 31 March 2011, The peried ending
31% March 2011 is the first vear for the company and theretore previous year's figures are not giver,

(b} Related Purty transaction:

Foliowing s the lst of related panies and relatlonships:

Refated party where control exists |

Huolding Company Sheirany Clty Unlon fnance Limited

Sertal. No Partieutars As on 3 March 2014

Egguity contributions reveived for 74,99,994
i equity shares allotted @ Rs.14 per squity 2.9 9% 8940/
| share




{¢} Earnings per share:

Pardculars.
Year ended March 31, 2011

, . . L 1 0% 373
Met Profit Aloss after tax as per profitand {oss acoount (Re.} (A) a3

210633758
Profit Artributable to Equity Shareholders {21,03.373)

Welghted average numbar of equity shares for calewlating Basic EPS (Rs.) (B) CBTABES
Weighted average number of equity shares for ealeulating Diured EPS (Rs.3(C) 374883
Basic earnings per equity share (in Rupees) (Face valug of Rs. 10/ per share) (A) o 66y
{8} . ) - , .
Dihsted sarings por equity share {In Rupees) {Face value of Rs. 10/+ per shire) {1663

(A {C)

id) During the year, the Company ailotted 23,00,000 equity shares of Re.10/- sach for cash at Par. The
amount received has enhanced the nel worth and will be utlized for the purpose of
business operations

(2} Thereare no suppliers for the company

(1) Suppiementary Statutory [nformation: Theé Computation of profiss under section 349 of the Act has
not been given as ne remunesation/commission is payable to the Managing Divector,

(2) No expenditure lnve been incurred in foreign Currency during the period

{h) Incidental Expenditure during Incorporation Perod:During the periad ended. the Company has
incurred incorporation expenditure aggregating to Rs.2.72,7194 wansferred o “Prefiminary &
Incorporation exp” W be written off over a perfod of 3 years,

(iy Addidonal information pursuant 1o Pam 3, 4, 4A, 4C & 42 of Part {1 of schedule ¥ to the Companies
Aut 1956 are not applicabie 10 the company at presend.

() As requited under Aecounting Standard 13 (AS-15Revised) the Company has not made any Provisions
for future gratuity Hability & leave encashment s there ane ob employees

=
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 SHRIBAM

(k) The maln business of the Company bs to provide foans for the purchase o construction of Residential
bouses and all ather activities of the Conipany revolve areund the main business and a8 such there are
ne separate reportable segments as specifled fn Acconnting Standard (AS-17) on *Segment Reporting”
and under paragraph 2

7 23 (3} of the housing Finance Companies {NHB} Direction, 2001 which neads o
be reporied.

(1) Payment {o anditors:Audit fees: Rs, 10,0004

¢m} Figures Above have been rounded off w© the nearest rupes.

The schedules referred above form the integral part of the Pre-Operative Expenses Siatermni of Bulanue
Sheatl. :

As per wi report of even date For and on behall of the Board of Directors of

Shriram Housing Finance Limited

kﬂ; o 'f\f

e

R Sankar v

Chartered Avcountant

. T /“f;l By
Sujas Sinha C R Dash
Mambership No.:G334 14 Managing Director Birector

s T
Place: Chennui )
Dater 26™ Aprif 2011 ¢




