
TWESH MISHRA 
New Delhi, 12 August 

Indian Railways Catering and 
Tourism Corporation (IRCTC) 
on Thursday reported a net 
profit of ~87.22 crore for the 
first quarter against a loss of 
~25.23 crore in the year-ago 
period. The IRCTC Board also 
approved a share split, send-
ing the stock up 4.6 per cent 
to all-time high of ~2,689.85 
on the BSE. 

Each share of ~10 face value 
will be subdivided into 5 
shares of ~2 each. IRCTC said 
this is being done to enhance 
liquidity in the capital market, 
to widen shareholder base and 
to make the shares affordable 
to small investors. 

Total revenue during the 
period (Q1FY22) was at ~257.94 
crore, up from ~156.49 crore a 
year ago. 

Catering revenue declined 
to ~56.72 crore, but internet 
ticketing, tourism, and Rail 
Neer divisions reported an 
increase to ~149.97 crore, ~7.41 
crore and ~29.26 crore, 
respectively. 

The catering and tourism 
businesses continued to make 
losses, while profit from inter-
net ticketing increased from 
~9.16 crore in the quarter end-
ing June 2020 to ~116.87 crores 
in Q1FY22. 

IRCTC’s auditor P R Mehra 
and Co. drew attention to the 
representation made to the 
Railway Board for waiver of 
fixed haulage and custody 
charges for non-operational 
period of three trains amount-
ing to ~27.93 crore till March 31, 
2021. The auditor pointed out 
that a response from the rail 
ministry is still awaited but 
IRCTC has made provision for 
the amount in the books of 
account as on March 31, 2021. 

TWESH MISHRA 
New Delhi, 12 August 

Bharat Petroleum Corporation 
(BPCL), the country's second-
largest oil refiner and fuel 
marketing company, on 
Thursday said its consolidated 
net profit for the first quarter 
rose 31.31 per cent to ~2,872.77 
crore, from ~2,187.74 crore a 
year ago. 

Consolidated earnings 
were supported by additional 
income after the acquisition 
of Oman-based OQ’s stake in 
Bharat Oman Refinery 
(BORL). On a standalone basis, 
the firm reported a 28 per cent 
year-on-year decline in net 
profit to ~1,502 crore during 
the quarter. The privatisation-
bound state refiner's total 
income during Q1FY22 was at 
~90,131.33 crore, up 75 per cent 
from ~51,446.23 crore in the 
year-ago quarter. 

Gross refining margins 
(GRMs), which is what the 
company gains per barrel of 
crude oil processed, was at 
$4.12 against $0.39 per barrel 
a year ago. 

ICICI Direct Research has 
estimated that BPCL’s margins 
will average at $3.9 a barrel for 
FY22 and $4.5 for FY23. 

BPCL said that total mar-
ket sales were 9.63 million 
tonnes (mt) in the quarter, 
while refinery throughput of 
Mumbai and Kochi refineries 
was 6.84 mt. On the status of 
ethanol blending with fuel, 
the firm said: “We have 

achieved our highest-ever 
average ethanol blending per-
centage of 8.95 per cent during 
the quarter.” 

It added 129 fuel stations 
in the quarter, taking its net-
work strength to 18,766. The 
company’s LPG distributor 
network strength increased by 
5 to 6,169 and the customer 
base increased to 85.9 million. 
Eight compressed natural gas 
stations were commissioned 
in this period. 

Commenting on company 
performance, V R K Gupta, 
chief financial officer, said: 
“The first quarter of the new 
financial year was marred by 
the second wave of Covid-19 
that impacted fuel sales across 
India. The restrictions 
imposed by state administra-
tion and subdued business 
activity resulted in slowdown 
of economic growth. However, 
the impact of the second wave 
was not as bad as the first.”
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STOCK FALLS 0.3% 
BSE price in ~

Source: Bloomberg 

SCRIP RISES 4.6% (~)

IRCTC okays 1:5 
stock split, shares 
hit all-time high

BPCL Q1 profit 
up 31%, boosted 
by Bharat Oman 
Refinery buy 

India can’t become world’s next 
factory by copying China: Kant
AGENCIES 
New Delhi, 12 August 

A
 day after Prime 
Minister Narendra 
Modi called upon 
industry to reignite 

its risk-taking abilities, NITI 
Aayog CEO Amitabh Kant on 
Thursday said India can never 
become the next factory of the 
world by copying China but by 
having its own model of low-
cost green power, which is rec-
ognised by the world. 

“We have always got into 
sunset areas of growth, this is 
the time to get into sunrise 
areas of growth,” Kant said 
while addressing a virtual 
event organised by industry 
body CII. Calling upon indus-
try to set ambitious targets for 
itself and focus on hydrogen, 
high-end batteries and 
advanced solar panels, Kant 
said India Inc has to go digital, 
become lean, focus on skilling 

and invest in green technol-
ogies if it wants to compete 
with the best in the world. 

Pointing out that only 18 
per cent of India’s final energy 
consumption is in the form of 
green energy, he emphasised 
that the remaining portion also 
needs to come from non-fossil 
fuel sources. Citing the NITI 
Aayog’s analysis, Kant said 

Europe and America together 
will import close to 500 giga-
watts of green hydrogen and 
green ammonia. “India should 
target to export at least 200 
gigawatts of this green 
hydrogen and green ammonia 
by 2030.”  

He said industry also needs 
to focus and invest heavily on 
research and development.

Calls on industry to focus on digitisation and green tech

Amitabh Kant said the NITI Aayog is working with many 
states on EVs and green mobility

Goyal asks 
industry to 
lead vax drive

Covaxin ready 
for dispatch 
at new plant

Commerce and industry 
minister Piyush Goyal said 
on Thursday call upon indus-
try to take a lead in the Covid-
19 vaccination drive to 
strengthen the synergy 
between businesses and the 
government. As of now 
fourth of the Covi-19 vaccine 
doses reserved for the private 
sector are not being utilised, 
Goyal said at the CII session. 

The minister’s comment 
comes a week after the 
Centre indicated that with 
lower utilisation of Covid 
vaccines by the private sec-
tor, its 25 per cent quota may 
not be necessary. 

Goyal also urged industry 
to engage with the govern-
ment in supporting efforts to 
“skill India”.

Covaxin batches at Bharat 
Biotech’s Ankleshwar facility 
are expected to be available 
for the national pool from 
next month onwards for both 
public and private sector con-
sumption, Suchitra Ella, joint 
MD of Bharat Biotech said at 
CII. The doses are ready to be 
dispatched to the Central 
Drugs Laboratory in Kasauli 
for quality and sterility 
inspection this month.  

Health minister Mansukh 
Mandaviya said that the gov-
ernment wants to increase 
the share of generic medicine 
in the health sector which 
has gone up to 8 per cent.  
“India’s pharma sector has to 
become self-reliant and it 
should become a global 
leader,” Mandaviya said. 

ATM body seeks review 
of RBI’s penalty rule
 MANOJIT SAHA 
Mumbai, 12 August 

The Confederation of ATM 
industry (CATMi) has pro-
tested the Reserve Bank of 
India’s (RBI’s) decision to 
impose penalty on banks if an 
automated teller machine 
(ATM) runs out of cash for 
more than ten hours in a 
month, seeking a rethink. 

In a directive issued to 
banks on Tuesday, the RBI 
said banks would face a pen-
alty of ~10,000 per ATM for 
cash-out of more than 10 
hours in a month. 

“In case of white label 
ATMs (WLAs), the penalty 
would be charged to the bank 
meeting the cash require-
ment of that particular WLA. 
The bank may, at its discre-
tion, recover the penalty from 
the WLA operator,” the RBI 
had said.  

“I don’t think this move 
will serve the interests of the 
industry or the banks,” said a 
CATMi board member, add-

ing,  “It is detrimental to the 
growth of the industry. When 
you are looking at such a 
stringent penalty at a time 
when the earnings are not 
much, and you get penalised 
too, the viability of deploying 
ATMs for banks, as well as 
WLAs, will be impacted." 

According to CATMi, the 
ground realities were not 
taken into consideration 
before arriving at such a 
decision. “There are various 
challenges faced by the 
industry today. In some 
pockets, cash availability is 
still an issue - it is not avail-
able in the denomination 
customers want. The 
~2,000-denomination is not 

readily available. Storage 
and vaulting facilities are 
not available everywhere,” 
observed the official. 

The unavailability of 
~2,000 denomination means 
the ATM will only have cur-
rency notes of a lower denom-
ination. Chances of that ATM 
running dry become higher. 

One of the significant chal-
lenges faced by service pro-
viders are restrictions on cash 
movement in rural and semi-
urban areas after a particular 
time. “The Ministry of Home 
Affairs (MHA) restricts cash 
movement after 6 pm in semi-
urban areas and after 4 pm in 
rural areas,” said the executive. 

“By the time we get the 
cash from the bank, it is 
almost noon. By the time the 
cash gets distributed, it is 
4.30-5 pm for cash-in-transit 
(CIT) companies. Then there 
are MHA norms on cash 
movement. If you place such 
restrictions, even if you do 
have the cash, you cannot load 
it,” said the executive.

Says MHA norms restricted cash movement in rural areas


