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INDEPENDENT AUDITOR’S REPORT

To
The Board of Directors
India Steamship Pte Ltd.

Report on the Financial Statements

We have audited the financial statements of India Steamship Pte Ltd., whicih comprise the balance sheet as at March 31,
2017, the statement of profit and loss (including other comprehensive income), the statement of cash flow and the
statement of changes in equity for the year then ended, and a summary of significant accounting policies and other
explanatory information presented in United States dollars (“USD") which is the functional currency of the Company.
The financial statements have been prepared by management based on the accounting principles generally accepted in
India including the Accounting Standards specified under Section 133 of the Companies Act 2013, read with Rule 7 of

the Companies (Accounts) Rules, 2014,

We have also verified the accompanying financial statements of India Steamship Pte Ltd., which comprise the balance
sheet as at March 31, 2017, and the statement of profit and loss(including other comprehensive income), the statement
of cash flow and the statement of changes in equity, and a summary of significant accounting policies and other
explanatory information duly converted into Indian Currency (INR) in pursuant to IND Accounting Standards (IND AS) 21
- ‘The Effects of Changes in Foreign Exchange Rates’- as specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014 for the purpose of including the said financials in the financial statements of the
holding company (Chambal Fertilisers and Chemicals Ltd) through consolidation and compliance of the applicable

provision of the Companies Act 2013 by the holding company.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance including other Comprehensive income, cash flows and
changes in equity of the Company in accordance with the acccunting principles generally accepted in India including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
The respective board of directors of the Company is also responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; the selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent and this includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

The Board of Directors is also responsible for conversion of these financial statements in INR into the relevant format in
pursuant to IND Accounting Standards (IMD AS) 21 - ‘The Effects of Changes in Foreign Exchange Rates’- as specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 for the purpose of including the
companies financials in the financial statements of the holding company (Chambal Fertilisers and Chemicals Ltd)
through consolidation and compliance of the applicable provision of the Companies Act 2013 by the holding company.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Standards on Auditing issued by the Institute of Chartered Accountants of India (ICAl). Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating

the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid IND AS
financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the IND AS, of the financial position of
the company, as at March 31, 2017, and its financial performance including other comprehensive income, its cash flows
and the changes in equity for the year then ended and has been duly converted as per the IND Accounting Standards
(IND AS) 21 - ‘The Effects of Changes in Foreign Exchange Rates’- as specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 for the purpose of including the said financials in the financial
statements of the holding company (Chambal Fertilisers and Chemicals Ltd) through consolidation and compliance of

the applicable provision of the Companies Act 2013 by the holding company.

For Singhi & Co
Chartered Accountants
Firm' Registration No 302049e
g e
(Aditya Singhi)
Partner

Membership Number 305161
DX1E - J>‘! oS ]fu[q—



India Steamship Pte Ltd (A wholly owned subsidiary of Chambal Fertilisers and Chemicals Ltd)
Balance Sheet as at 31st March 2017

(Rupees)
As at

Note
No.

As at
31st March 2017

As at
31st March 2016

1st April 2015

ASSETS

Non-current Assets
Property, Flant & Equipment
Financial Assets

i Investments
Othei: non-current assets

Current Assets
Inventories
Financial Assets
I Trade receivables
i Cash and cash equivalents
i Bank Balances other than above
v Others financial assets
Other current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share Capital

Reserve and Surplus

LIABILITIES

Current Liabilities
Financial Liabilities

i Trade Payables

i Other Financial Liabifities
Provisions

TOTAL LIABILITIES

Summary of significant accounting policies

497,30,695.00

SO N:

11 46,22,475.00

457,30,695.00

497,30,695.00

12 (5,77,208.00) 40,45,267.00

13 6,04,579.00

14 450,80,849.00

15 - 456,85,428.00
. 497,30,685.00

1&2

The notes and accounting policies are an integral part of the financial statements

For SINGHI & Co
Chartered Accountants
ICAI Firmn Registration No. 302048E

per Aditya Singhi
Pariner
Membership No 305161

Place : Kolkata
Dale : |§_~'_{|29|}

104,32, £20.00
135,14,939.00
994,86,077.00

- 1234,33,136.00

1234,33,136.00

463,82,066.00

421,79,015.00 885,61,081.00

8,11,168.00

340,60,887.00 348,72,055.00

1234,33,136.00

14,30,295.00
- 14,30,295.00

515,51,583.00

1648,20,431,00
323,29,498.00
312,52,500.00
48,28,713.00

449,03,552.00

3311,16,572.00

3296,86,277.00

437,53,563.00

1817,67,288.00  2255,40,851,00

754,08,183.00

301,67,538.00  1055,75,721.00

3311,16,572.00

For and on behalf of the INDIA STEAMSHIP PTE LTD
A whaoliy owned subsidiary of Chambal Fertilisers and Chemicals Limited

k/ . (‘-V-' _,(/ i:é'\‘_p-«(_/;,__

K. Satishchandra
Director

Director



India Steamship Pte Ltd {A wholly owned subsidiary of Chambal Fertilisers and Chemicals Ltd)

Statement of Profit & Loss for the Year ended 31st March 2017

{Rupaes)
Note Year ended Year ended
No. 31st March 2017 31th March 2016
INCOME
Revenue From Operations 16 - 12104,58,501.00
Cther [ncome 17 3,22,524.00 21,09,477.00
Tetal Income 3,22,524.00 12125,67,978.00
EXPENSES
Freight etc. on Chartered-in ships 19,08,127.00 5660,34,050.00
Bunker - 2548,19,581.00
Port Dues - 1694,01,145.00
Brokerage - 104,66,695.00
Employee Benefit expenses 18 5,48,983.00 12,72,895.00
Finance Cost 19 - 20,64,378.00
Depreciation and amortisation expenses - -
20 83,86,347.00 104,64,580.00

Other expenses

Total Expenses

Profit vefore tax

Tax expenses

{1} Current Tax

{2} Proviston for taxation for earlier year written back

Profit/(Loss) for the year

Other Compreshive Income
Foreign Currency Translation Reserve

Significant accounting policies

The notes and accounting pelicies are an integral part of the financial statements

For SINGH! & Co
Chartered Accountants
ICAIl Firm Registration No. 302049E

per Aditya Sinjwi
Partner

Membership No. 305161 ‘p\,%
Place - Kolkata

Date : [g—l;’)of}

K.S-

108,43,457.00
{105,20,933.00)

(7,61,525.00)
{97,59,408.00)

(26,15,627.00)

(123,75,035.00)

10145,53,324.00

1980,14,654.00
325,45,450.00
1654,69,204.00

(64,79,557.00)

1589,89,647.00

For and on behalf of the INDIA STEAMSHIP PTE LTD
A whelly owned subsidiary of Ghambal Fertilisers and Chemicals Limited

Lee Kuan Jen Seb n
Director Director

K. Satishchandra



INDIA STEAMSHIP PTE LTD (A wholly owned subsidiary of Chambal Fertllisers and Chemicals Limited)

CASH FLOW STATEMENT for the year ended March 31, 2017

A. CASH FLOW FROM OPERATING ACTIVITIES

Profit/(Loss) before tax
Adjustments for :
Interest Income from [nvestment, Deposits etc.
Interest expense
Loss on Sale of Investment
Unrealised Foreign Exchange Fiuctuation {Gain) / Loss
Liability written back
Bad debts/ advances etc. written off
Operating Profit/(Loss) before working capital ¢hanges
Adjustment for :
{Increase)/Decrease in trade receivables
(Increase)/Decrease in inventories
(Increase)/Decrease In current assets
[ncrease/(Decrease) in finangial liabilides (current)
Cash Generzted from/(used in} Oparations
Tax (Paid)/Refunds
Net Cash from/(used in) Operating Activities

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Investment/Fixed Depesits (Note 2 helow)
Proceed from Sale of Investment
Interest Received

Net Cash from/(used in} in Investing Activities

C. CASHFLOW FROM FINANCING ACTIVITIES

Dividend Paid during the year
Proceed from Short Term Borrowing
Repayment of Shoit Term Bomrowing
Advance to Subsidiary
Reduction in Capital
Interest Paid
Net Cash from/(used in) Financing Activities

Net Increase/(Decrease) in Cash & Cash Equivalents(A+B+C})

Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year *

Notes :
1) Cash & Bank Balances (refer note 7)

(Rupees
For the For the
year ended year ended
March 31, 2017 March 31, 2016
(10,520,933.00) 198,014,654.G0
(246,144.00) {429,881.00)
- 2,094,378.00
- 1,216,119.00
705,631.00 (4,337,169.73)

- 459,487.00

(1,308,377.00)
6,597,100.00 3,832,169.27

(10,061,446.00)

10,432,120.00

40,569,500.5% 51,001,620.59

201,846,823.27

154,388,311.00
51,551,583.00
44,118,350.00
(73,288,638.00) 176,769,606.00

40,940,174.59

(33,299,362.00)

_ 7,640,812.50

378,616,429.27
28,652,101.00

349,964,328.27

59,390,000.00 (68,137,500.00)
- 214,176.00

342,221.00 99,732,221.00 333,804.00 (67,589,520.00)
99,732,221.00 (67,589,520.00)
(30,381,188.00) (298,597,920.00)

- 132,520,000.00
- (132,520,000.00}
- (497,069.27)

{40,776,089.59)

- (2,094,378.00)
(71,157,277.59) (301,189,367.27)

36,215,756.00

13,514,939.00
49,730,695.00

49,730,695.00

2) Fixed Deposit with Banks with maturity over 3 months are considered as investment.

For SINGHI & Co
Chartered Accountants
ICAl Firm Registration No. 302049E

MAL
-

per Aditya Singhi
Partner

Membership No 305161 9‘% .

Kolkata
Date: tr|s| 2013

(18,814,559.00)

32,329,498.00
13,514,939,00

13,514,939.00

For and on behaif of the INDIA STEAMSHIP PTE LTD
(A wholly owned subsidiary of Chambal Fertilisers and Chemicals Ltd)

K Sl baRs

K. Satishchandra
Directar

Lee Kuan Jen Sebast
Director



INIHA STEAMSHIP PTE LTD

{A wholly owned subsidiary of Chambal Fertitisers and Chemicals Lid)
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017

(IMR)

Particutars

Share Capital Retained Earnings . Tat

Balance at 1st April 2015
Total profitf{Loss) for the year 31.03.2016
ividend Pad
Total other comprehansive income for the year
o

Balance at 31st March 2016

i
Tatal profiif{Loss for the yvear 31.03.2017
Dividend Paid
Reduction in Share Capilal
Tolat other compranensive income for the yesr
Balance at 31st March 20117

For SINGHI & Co
Chartered Accountanis

{CAl Firmn Registration MNo. 302049E

L

per Aditya Singhi
Pariner
Membership No. 30516 |

43.763,663.00 i81,767,288.00
165,469, 204.00
{298,597 020.00)

2.628,505.00 {6,478,5567.60)

298,54,

225 540,851.00

166,469,204 00

4.5920.00)

{3.851.054.00)

1638206600 42,179.015.00
(9,758,408 00)

{303,381, 188.00) (30,38

{4401, 7 7O 090 )

(982,501 00) (2.615,627.00)

(8,76

88,561.081.00

0. 408.048)

i 168 00)

{40 776.0480.00)

(3,500, 128.00)

4,622 47504 {577,208.00)

4,045,267.00

For and on behalf of the INDIA STEAMSHIP PTE LTD

A wholly owned subsidiary of Chambal Fertilisers anid Cliemicals Limited

i, sl oK

K. Satishchandra

Birector Director

;'L\.ma,«,-/gxwt/{/%*\

Lee Huan Jen Sebastian
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INDIA STEAMSHIP PTE LTD

Notes to the Financial Statements for the year ended March 31, 2017

Corporate Information

India Steamship Pte Limited — A wholly owned subsidiary of Chambal Fertilisers
and Chemicals Limited is engaged in the business of operating ships.

Significant Accounting Policies

(a). Basis of Preparation

(b}.

The separate financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (India Accounting Standards) Rules,
2015 and Companies {Indian Accounting Standard) (Amendment) Rules, 2016. The Company has
prepared these financial statements to comply in all material respects with the accounting
standards notified under Section 133 of the Companies Act 2013 {"the Act”).

The financial statements of the Company for all periods upto and including the year ended March
31, 2016 were prepared in accordance with accounting standards nctified under Section 133 of the
Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014

{Indian GAAP;.

The financial statements have been prepared on an accrual basis and under the historical cost
basis.

The financial statements of the Company are presented in Indian Rupee (Rs.).
Summary of significant Accounting Policies

Use of Estimates
The preparation of financial statements in conformity with Ind AS requires the management to make

judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based upon management's best knowledge of current events and
acticns, uncertainty about these assumptions and estimates couid resuit in the outcomes requiring
a material adjustment to the carrying amounts of assets or liahilities in future periods.

Classification of Assets and Liabilities as Current and Non-Current

Assets and Liabilities in the balance sheet have been classified as either current or non-current.

An asset has besn classified as current if {(a) it is expected to be realized in, or is intended for sale
or consumption in, the Company’s normal operating cycle; or (b) it is held primarily for the f)urpose
of being traded; or (c) it is expected to be realized within twelve months after the reporting;date; or
(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date. All other assets have been classified as
non-current.

A liability has been classified as current when (a) it is expected to be settled in the Company’s
normal operating cycle; or (b) it is held primarily for the purpose of being traded; or (¢) it is due to be
settled within twelve months after the reporting date; or (d} the Company does not have an
unconditional right to defer settlement of the liability for at least twelve months after the reporting
date. All other fiabilities have been classified as non-current.



ifi)

v)

vi)

vii)

Property, plant and equipment

On transition to Ind AS i.e. April 01, 2015, the Company has elected to continue with the carrying
value of all of its property, plant and equipment (PPE) recognised as at Apri! 01, 2015 meabured as
per the previous GAAP and use that carrying value as the deemed cost of the PPE. ‘

Depreciation

(i) | Office Equipment , 10 Years

(i) | Computer & Peripherals : 4 Years

Government Grants and Subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that
the grant/subsidy will be received and all attaching conditions will be complied with.

Equity Investments

All equity investments are measured at fair value. The Company may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument by-instrument basis. The classification is made on initial
recognition and is irrevocable. Equity instruments included within the FVTPL categoery are
measured at fair value with all changes recognized in the statement of profit and loss account.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the QCIl. There is no recycling of the
amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the

cumulative gain or loss within equity.
Investment in subsidiary are accounted for at cost.

Inventories

Inventories are valued as follows:

Lower of cost and net realizable

Bunkers remaining on board - | value. Cost is determined on
weighted average basis.

Loans and Borrowing Costs

This is the category most relevant to the Company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in the statement profit and loss when the liabilities are derecognisea as well
as through the EIR amortisation process. Amortised cost is calculated by taking inte accc;unt any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss. This category generally

applies to borrowings.



viii} Revenue Recognition

ix)

‘Revenue earnings and direct operating expenses are recognized in respect of all voyages
irrespective of completion of voyages.

in case of voyage charter, revenue, brokerage and port expenses =re recognized on
proportionate number of days of respective voyage. Bunker, is recognized on actual quantity

consumed. In case of time charter {including cost plus charter) revenue is recognized:on time
basis. Dispatch money/demurrage is considered as part of freight.

Insurance claims receivable are accounted for on the basis of claims lodged with the underwriters
where recoveries are reasonably certain.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through prefit or loss, transaction costs that are attributahle to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss
are expensed in profit or loss. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market place (regular way trades)
are recognised on the trace date, i.e., the date that the Company commits to purchase or sell the

asset.

Subsequent measurement

Debt Instruments-

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. For the purposes of subsequent
measurement, debt instruments are classified in four categories:

-Debt instruments at amortised cost;

-Debt instruments at fair value through other comprehensive income (FVTOCH),

-Debt instruments at fair value through profit or loss (FVTPL).

Derecognition
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised when:

-The rights to receive cash flows from the asset have expired, or
-The Company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through® arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the

i

risks and rewards of the asset, but has transferred control of the asset,

2



Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortised cost and FVTOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk since initial
recognition.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
‘Financial Instruments’, which requires expected lifetime losses to be recognised from initial

recognition of the receivables.

Financial liabilities

initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss. All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payabies, net of directly attributable transaction costs. The Company's financial

liabilities include trade and other payables.

Trade and other payables

These amounts represent liabilities for goods and services provided te the Company prior to the
end of financial year which are unpaid. The amounts are unsecured and are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the

effective interest rate method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancefled
or expires. When an existing financial liability is replaced by ancther from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecogniticn of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement

of profit or loss.
Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indicaticn that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount, An asset’s recoverable amount is the higher
of an asset’s or cash-generating unit's (CGU} fair value less costs of disposal and its valve in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered

impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value iess costs of disposal, recent market
transactions are taken into account, if available, and if no such transactions can be identified an

appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which
are prepared separately for each of the Company’'s CGU's to which the individual assets are
allocated. These budgets and forecast calculations are generally cover a period of five years. For
longer periods, a long term growth rate is calculated and applied to project future cash flows after

the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognized in

the statement of profit and loss.



xi) Provisions

A provision is recognized when the enterprise has a present obligation {legal or constructive) as a
result of past event, it is probable that an outflow of resources embodying sconomic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a

finance cost.

xii) Cash and Cash equivalents

Cash and cash equivalents for the purpose of ¢cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.

3

xiii} Income Tax

Current income tax for current and prior periods is recognized at the amount expected to be paid to
or recovered from the tax autherity, using tax rates and tax laws that have heen substantively
enacted by the reporting date in the country where the company operates and generates taxable
inceme. Current income tax is recognized in profit or loss except to the extent that the tax relates to
items recognized outside profit or loss, either in other comprehensive income or directly in equity.

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax liabilities are recognised for all taxable temporary differences, except:

-When the deferred tax liability arises from the initial recognition of c-odwill or an asset or liability in
"a transaction that is not a business combination and, at the time o, the transaction, affects neither
the accounting profit nor taxable profit or loss

-In respect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, when the timing of the reversal of the temporary differences can be
contralled and it is probable that the temporary differences will not reverse in the foresegable

future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probabie that taxable profit will be a\)ailable against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except:

- When the deferred tax asset relating to the deductibie temperary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combinaticn and, at the
time of the transaction, affects neither the éccounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries,
associates and

interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable
that the temporary differences will reverse in the foreseeable fgture and taxable profit will be
available against which the temporary differences can be utilized. «

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable

profits will allow the deferred tax asset to be recovered.

~ .



Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settled, based on tax rates {and tax laws) that have

been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred fax liabilities are cffset if a legally enforceable right exists to set
off current tax assets against current tax liakilities and the deferred taxes relate to the same taxable

entity and the same taxation authority.

NS
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India Steamship Pte Ltd {A wholly owned subsidiary of Chambal Fertilisers and Chemicals Ltd)
Notes to financial statement for the year ended 31st March 2017

(Rupees)

As at
31st March 2017

As at
31st March 2016

As at
1st April 2015

Note 4 : Non-current Financial Assets- Investments
Investment in equity instrument
India Steamship International FZE

Note 5 : Inventories

Bunker

Note 6 : Trade receivables

Other receivables
Secured, considered good
Unsecured, considered good

Note 7 ; Cash and Bank Balance

Cash and cash equivalents

Balances with banks:
On current accounts
Depaosit with original maturity of less than thrae months

Note 8 : Bank Balance other than above
deposits with remaining maturity for less then twelve month

Interest accrued on fixed deposits

Note 9 : Other Current Financial Assets
Advance (o Subsidiary

Note 10! Other current assets
Advance recoverable in kind or for value to be received

497,30,695.00

497,30,655.00

104,32,120.00
104,32,120.00

135,14,939.00
_ 13514,935.00

993,90,000.00
96,077.00

994,86,077.00

_ 1430,295.00

—1430,395.00

515,51,583.00
_51551,583.00°

_1648,20,431.00
T1646,20,431.00

73,27,498.00
250,02,000.00

323,29,498.00
312,52,500.00
312,52,500.00

48,28,713.00
48,28,713.00

44%,03,552.00

449,03,552.00



India Steamship Pte Ltd {A wholly owned subsidiary of Chambal Fertilisers and Chemicals Ltd)
Notes to financial statement for the year ended 31st March 2017

(Rupees)
As at

As at
31st March 2017

As at

31st March 2016 1st April 2015

Note 11 : Equity

Share Capital

Authorised:

1,079,962 Ordiniary Shares of Singapore Dollar 1 each
{March 31 2016: 1,075,962, March 31 2015; 1,079,962}
Reduction:

§70,000 Ordiniary Shares of Singapore 1 each

(March 31 2016: MIL, March 31 2015: NIL)

Issued, Subscribed and Fully Paid up:

1,079,962 Ordiniary Shares of Singapore Dollar 1 each
(March 31 2016: 1,079,962, March 31 2015; 1,075,962)
Reduction:

970,000 Crdintary Shares of Singapore 1 each

{March 31 2036: NIL, March 31 2015: NIL}

Additional Notes
A) Right, Prefrences and restrictions attached to share

453,98,565,00

407,76,090.00

46,22,475.00

453,98,565.00

407,7¢,090.00

46,22,475.00

463,82,066.00 437,53,563.00
463,62,066.00_ 437,53,563,00
443,82,066.00 437,53,563.00
463,82,066.00 _— 437,53,563.00

The Company has only one class of shares having a par value of Singapore Deltar 1 per share fully paid up. The helders of ordinary shares are entiled to receive dividend as and when
declared by the company. All ordinary shares carry one vote per share without restriction.

B) There has been change in the number of shares outstanding at the beginning and at the end of the reporting period,

€) Petails of holding company shareholders holding more than 5% of the aggregate shares in the company
No. of Shares % holding
1,09,962 100.00%

Ordinary Share of Singapore Dollar 1 each fully paid up
Chambal Fertilisers and Chemicals Ltd

No, of Shares

% holding No. of Shares % holding

10,79,962 100% 10,79,962 100%

D) On 4 November 2016, the directors of the Company approve to reduce the issued and paid up capital of the Company by USD 628,727 (INR 40?,'76,090) and that such reduction be
effected by cancelling 970,000 shares which have been fully paid up to 541 on each shares capital of SGD 870,000 in cash to the shareholder.

Note 12 : Reserve and Surplus

Surplus
As per last financial statements

Add: Profit/{loss) for the year

Less; Dividend Paid

Foreign Currency Transtalion Reserve

As per last financfal statements

Addition on Accouont of conversion of ppening balance
Dividend

Movement during the year

Note 13 : Trade Payables
Trade payabies

~Cutstanding dues to Micro & Small Enterprises
-For goods and services

Note 14 : Other Financial liabilities

Amount due te holding Company (Men-Trade)

Note 15 : Current Provisions

Provision for employee benefits
-Provision for taxation

486,98,572.00

97,59,408.00)

388,99, 164.00
(303,81, 188.00)

85,17,576.00

{64,79,557.00}

{8,94,378.00)

{20,46,312.00)
3,25,063.00

—_—
90,95,184.00)
(5,77,208.09)

6,04,579.00
6,04,579.00

450,80,849.00
450,80,345.00

1817,87,288.00 201,81,432.00
1654,69,204.00 1616,05,856.00
3472,56,492.00 1817,87,288.00
(2985,97,920.00) -

480,58,572.00 1817,87,288.00

1089,20,906.00
(194,50,081.00)
20,49,618.00

—_— e
(64,78,557.00)

421,7%,015.00 1817,87,288.00

8,11,168.00 754,08,183.00
8,11,168.00 754,08,183.00
340,60,887.00 301,67,538.00

340,60,887.00 301,67,538.00



India Steamship Pte Ltd (A wholly owned subsidiary of Chambal Fertilisers and Chemicals Ltd)

Notes to financial statement for the year ended 31st March 2017

{Rupees)
Year ended

Year ended
31st March 2017

31th March 2016

Mote 156 : Revenue from operations

Income from operations

Note 17 : Other Income

Interest on deposits and others

Liability written back

Interest Income

Job Credit

Note 18 : Employee Benefit expense
-Salary, Wages, Bonus and Other benefit
-Contribution to provident and cther funds

Note 19 : Finance Costs

Interest expense

.Note 20 ; Other Expenses

Rent
Legal and Professional Fees
Bank charges

Gain/{loss} on foreign currency transactions and translation (net}

Advance written off
Miscellaneous Expenses
Auditors' Remuneration
-Audit Fees
-Audit Fees Out of Packet
Loss on sale of investment

2,46,144.00
76,380.00
3,22,504.00

5,02,501.00
46,482.00

T 533,083.00

l

5,37,665.00
13,64,160.00
40,047.00
58,14,236.00

62,487.00

5,38,354.00
29,354.00

T s

=

12104,58,561.00

12104,58,501.00

1,65,140.00
13,08,377.00
2,64,741.00
3,71,219.00

T osanon

11,69,134.00
1,03,761.00

12,72,895.00

20,94,378.00
T 2094,378.00

12,50,973.00
10,01,139.00
3,75,855.00
{9,82,955.00)
£5,97,160.00
2,07,813.00

7,70,338.00
28,147.00
12,16,118.00

T 10%54,580.00



INDIA STEAMSHIP PTELTD
{A wholly owned subsldiary of Chambal Fertillsers and Chemicals Limited)

21 Contingent liabilitles [net provided for] in respect of

{Rupees)

5.No ’Pani:ulars

2016-17

201516

01 April 2016

A LML

22 Segment Information
Operating Segment

The Company has one eniified operating segment L.e ShippingSegement (ransportation of ¢rude oil and liqud products through vesssis hired by the Company) hence no separate

disclosure for the same is necessary .

infromation about geographical areas

The lollowing table provides an analysis of the Company sales by geography In which the customer is located, irraspective of the origin of the goeds.

The following is the distibution of lhe Company revenue from operation {net) by gecgraphical markets, regardless of whera the goods were produced |

2016-47

(Rupees)
2016-16

467,74, 447 00

Particulars
Revenug fram Domestic Market
Revenus from Cverseas Markels

11636.84,054.00
12104,68,601.00 |

Total
The Company has common PPE In India for praviding services for Domestic markst and Overseas markels Hence, separale figures for PPE / addition to PPE have not bean furnished.
23 Contribution te Defined Contribution Plans:
(Rupees)
Partlculars 2018-17 2015-16
Pravident Fund 46,482.00 1.30,761.00
Total 46,482,00 1,30,761.00

24 Related Party Disciosures

In accordance with the requirements of IND' AS 24, on related party disclosures, name of the relaled party, related party relationship, transactions and outstanding balances including

commilments where control exits and with whom lransaclions have taken place dunng reported pericds, are’
Related party name and refationship
{a} Parent Company
Chambal Fertilisers and Chemicals Lid
{b) Subsidiaries of the company
Ingia Steamship International FZE, UAE

{c} Subsidiaries of the parent company
india Steamship International FZE, UAE

Transaction with the related parties- {Rupees)
Particulars 2016-17 2015-16 01st April 2015
With Parent Company
Chambal Fertilisers and Chemicals Ltd {w.e.f 12th Oct 20135)
Dwidend Paid 324,27,500.00 3180,48.000 00 -
Freight /Cemurrage income 3310,39,213 00 -
Interest Faid - 20,94,378.00 -
Loan Taken - 1325,20,000.00 -
L.oan Repaid - 1325,20,000.00 -
Foreign Exchange on account of Capital Reduclion 44,53,091.00 - -
Investment Sold - 3,04,796.00 -
Outslanding halances as al the year end
Trade Receivable 158,67,477.00
QOutstanding baiances as al the year end
Share Capital 450,80,846.00 - 158,67,477.00
With Subsidiary of the Company
INDIA STEAMSHIP INTERNATIONAL FZE {upto 11th Oct 20185)
Interest Income - 2,64,741.00 -
Investment Made - 18,759.00 10,04,886.00
Loan Given - 7.65,080.00 -
Ccan wiitten off X 58.11,898 00 -
Cutstanding balances as al the year and
Loan Given - - 48 28,713.00
With Subsidiary of the Parent Company
INDIA STEAMSHIP INTERNATIONAL FZE (w.e.f 12th Oct 2015)

- 650,27,508 00

Raimbursement of expenses (received)




25 Details of dues to Micro and $mall Enterprises as par Micre, Small and Medium Enterprise Development Act (MSMED] Act, 2006 ;

2016-18

{Rupees)
2014-16

Particulars

2016-17

payable for capital goods.

The principal amount due and remaining unpaid to any suppler as at the end of each accounling year {including

Tha interest due on unpaid principal amount remaining as at the end of each accounling year.

The amount of interes( paid by the buyer in terms of Section 16 of tha MSMED Act, 2008 along with the amounts of
the payment made to the supplier beyond the appoinled day during each accounling year.

The amount of interest due and payable for the period of delay in making paymenl (which have been paid but
bayond the appointed day during (he year) but without adding the inlerest specified under MSMED Acl, 2006,

The amount of interest accrued and remaining unpaid at the end of each accounting year, and

The amount of further interest remaining due and payable even in Ihe succeeding years, until such dale when the
interest dues as above are actually paid 10 the small enterprise for Ihe purpose of disallowance as a deductive
expenditure under Secton 23 of the MSMED Act, 2006.

26 The disciosures in respact of CSR expendiure are as follows -

{Rupees)

Panrticulars

March 31, 2017

a) Gross amounl requirad (o be spent by the Qivision during the year
b} Amount spent duwing the year on the iollowing 0 cash :

{1} Construction/ acquisilion of any assel
{ii} For purposes other than (1) above

March 31, 2018

27 Firancial risk management objectives and policies
The main risk arising from the Company's financial instruments are markat risk (unciuding forgign exchange risk and interest rate risk), kquidity risk and credit risk, The Board of Direclor
reviews and agrees policies and procedures for the management of each of these risks,

Market risk

Markel risk 15 the risk thal the fair value of fulure cash flows of a financial instrument will fluctuate because of changes in market prices Market nsk compnses three types of risk inierest rate
risk, currency nsk and other price nsk, such as commedity risk. Financial instruments affecled by market sk include loans and borrowings,deposits, investments and derivatve financial
instruments. The sensitivily analysis in the following sections relate o the posilion as at March 31, 2017 and March 31, 2016,
The sensitivity analysis have been prepared on the bagis thal the amount of net debt, the ratio of fixed to floaling nterest rates of the debt and derivatives and the pr‘oportion of financial

instruments in foreign cunrencies are aif constant

The analysis exclude the impact of movements in market variables on: the carrying values of graluily and other post relirement otligations, provisions, and other non-financial assels and

liabililizs.

The following assumptions have been made in calculaling the sensitivily analysis:

-The sensitivily of the relevant profit or loss item is the affact of he assumed changas in respective market risks. This is based on the financial assets and financial iatifibes held at March 31,

2017 and March 31, 2016,

a) Foreign currency risk

Foreign currency risk is ihe risk thal the fair value or fulure cash flows of an exposure will flucluate because of changes in foraign exchange rates.

Farelgn currency sensitivity

The following lables demonstrate the sensilivity to a reasonably possible change in exchange rales of various cummencies with USD, wath all other variables held constant. The impact on the
Division profit before tax is due to changes m the fair value of monetary assets and liabiliies including nen-designated forgign currency denvalives and embedded denvalives.

{Rupees)

For the year ended March 31, 2017
Particul Change in USD rate Effect on profit
ricutars before tax
o +5% (26.739.00}]
56 -8% 28,739.00
For the year ended Warch 31, 2018 {Rupees)
Change In USD rate Effect on profit
Particulars before tax
g +5% [51.542.00)
LGD -5% 51,542.00
For the year ended April D1, 2015 {Rupees}
Change In USD rate Effect on prafit
Particuiars before tax
GD +5% {4,351.00
}S 5% 4,35100 |

at Trade receivahies

The Company exlends credit 1o customers in normal course of business. The Company considars factors such as credit irack record in the market and past dealings for extension of credit 1o
customers The Company menilors the payment track record of the customers. Qulstanding customer recelvables are regularly moniared. The Company evaluates the concentraion of nsk

wilh respect 1o trade feceivables as low, as its customers are primilarly from ol industnes which 1s well capitalzed world wide.

b) Financial Instruments and cash deposits

Credil risk from balances with banks and financial institulions 1s managed by the treasury department in accordance with the guidelines framed by the managemeni. The company dogs not

maintain the sigrificant amount of cash and deposiis other than those required for its day lo day operatiens.
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29

Liguidity risk
The Company's objactive is to maintain optimum levels of iquidity to meet its cash and cellateral raguirements at all times. Tne Company relies on a mix of borrowings and excess operating cash
flows o meet 11s needs for funds and the curent committed lines of credit are sufficient to meel 1ts short 10 medium? long term needs. The Company monitors roling forecasts of its hquidily

requirements N close co-aperalions with reasury deparniment to ensure | has sufiicient cash to meel operational needs at all imes 50 that lhe Company

The table below summarises the maiunty profils of the Company’s financial fiabilities based on contractual undiscountad paymants,

(Rupees)
R R N tal
Particulars Lass than 1 Year 1-2 Year 2-3 Years 3-5 years > 5 years Tota
Year ended 31 March 2037
Cither financial liabilitios 450,80,849.00 450,80,849.00
Trade and other payables 6,04,576.00 6,04 576.00
Year ended 21 March 2018
Trade and olher payables 8.11,165.00 8.11,165.00
8,11,165.00 - - - - 8,11,165.00

Year ended 1 April 2015
Trade and other payables

754,08,184.00

- 754,08,184.00
B 754,08,184.00

754,08,184.00

Advance 10 subsidiaries

Above financial stalement are prepared for consolidation, necessary adjustment required w.r €. advance o subsidiary has not been carried cul as per IND AS as the same will be knocked off at
consolidalion

First - time adoption of Ind AS
These are the Company's (irst financial statement prepared in accordance with Ind AS. The accounling policies set oul in note 2 have been applied in prepanng the financial stalements for the

year ended March 31,2017, the comparative information presented in these financial stalements for the year ended March 31,2016 and in the preparauon of an opening Ind AS balance sheet as
al April 01, 2315 (the date of ransition). In prepasning its opening Ind AS balance shesl, the Division has adjusted the amount reported previously in financial stalemeant prepared In accordance
with the accounling standards nolified under Companies (Accounting Standard) Rules, 2006 {(as amended} and other relevant provisions of the Act (previous GAAP on Indian GAAP). An
explanation of how the transitan from previous GAAP to Ind AS has affacted the Division's financial postion, financial performance and cash flows is set out in the foliowing tables and notes

{a) Reconciliation of total equity as at the March 31, 2018 and April 01,2015
(Rupees)
| Particulars Footnote March 31, 2016 April 01, 20158 1
Total equity as per previaus GAARP 885,61,084.00 2247,70,157 00
Adjustments :-
Fair Value of Loan from parent company 7.70,694.00 7,70,694.00
FCTR 36,300.00 -
Loss on Investmenl {10,71,738 00}
Interast Income 2,64,741.00 -
Total Adjustment 885,61,081.00 2255,40,851.00
\Total Equity as per Ind AS 386,61,081.00 2265,40,861.00 |
{b) Reconciliation of the {otal comprehensive incame for the year ended March 31,2016
{Rupees)
Particulars Footnote March 31, 2016

Profit / {Loss) before lax as per previous GAAP 1662.76,201.00
Adjustments ;-
Loss on Investment (10,71.738.00)
Interest Income 2.64 741.00
Total Adjustment (8,06,987.00)
MNet Profil / (foss) under Ind AS (afier 1ax) for continuing operations 1654,69.204.00
Prafit after lax from discontmued operation as per Ind AS -
Profit after tax as perind AS 1654,69,204.00
Other comprehensive Income (54,79,557.00)
Totai comprehensive income as per Ind AS (64,79,557.00)]

The Company had given a non interest bearing loan to its subsidiary. Accordingly in IND AS the same has been carried oul on fair value due 1o which the company incurred a [0ss on investment
of Rs 10,71,738 and intgrest income of Rs 254,741

Ag per our repor of even date

For and on behalf of the INDIA STEAMSHIP PTELTD

For SINGHI & Co
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