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move through the quarter and 
we will have to take a call based 
on those trends.” he added.

Britannia is closely moni-
toring commodity price move-
ment. It largely relies on palm 
oil, wheat and sugar as key raw 
materials for its product port-
folio. Berry said the focus will 
remain on sustaining margins 
and maintaining competitive-
ness. For instance, palm oil 
prices surged by 54% year-on-
year in the March quarter, and 
cocoa prices jumped by 83% 
during the period, while sugar 
prices saw a marginal fall.

“We are going through the 
phase when the new season 
wheat comes in and we are not 
very clear at this stage where 
the inflation is going to be as 
far as wheat is concerned, but 
we are closely monitoring that 
and similarly other commodi-
ties as well, and we are also 
very vigilant about the fact that 
we have taken pricing and 
making sure that we are not 
priced out of the market, it 
seems that inflation is hurting 
everyone so it seems to be 
moving in the right direction.”

Britannia is eyeing double-
digit growth in FY26. “…it's 
important that in categories 
like ours, we see double-digit 
growth”  and the management 
is “reasonably optimistic” on a 
recovery, he added. 

Trump’s drug price cut may 
not hurt Indian firms much

Pharma shares plunge intraday, but recover swiftly ahead of US prescription drug price cuts

It was unclear if the order would affect generics, which make up most US drug 

volumes and cost about 80% less than branded drugs. BLOOMBERG

Jessica Jani

jessica.jani@hindustantimes.com

MUMBAI

U
S President Donald Trump 
on Monday signed an 
executive order directing 
drugmakers to match pri-
ces with those in other 

wealthy nations.
The US government will give phar-

maceutical companies price targets in 
the next 30 days and will take further 
action to lower prices if firms do not 
deliver ‘significant progress’. In a press 
conference, Trump said that he was 
seeking cuts between 59% and 90% 
This is higher than what Trump had 
initially sought. 

Trump on Sunday said in a post on 
Truth Social that he would sign an 
executive order Monday morning to 
bring down the prices of prescription 
drugs by 30% to 80%. In a subsequent 
post, he vowed to slash prices by 59%. 
He said the objective is for the US to pay 
the same price as the nation that pays 
the lowest price for a drug anywhere in 
the world. Shares of Indian pharma 
companies plunged by up to 6% intra-
day after Trump’s price cut proposal for 
prescription drugs in the US, before 
recovering on expectations local firms 
may not be affected significantly.

It was unclear how the order 
would impact generic versions of 
medicines that make up the bulk of 
the volume of drugs in the US and 
are priced about 80% cheaper than 
their branded counterparts. Shares 
of Sun Pharmaceutical Industries 
fell as much as 5.8% intraday before 
paring losses to close 3.15% lower 
on the National Stock Exchange. Bio-
con Ltd lost 0.52%, Suven Pharmaceu-
ticals slipped 1%, Lupin ended steady, 
Divi’s Laboratories lost 1.3% and Glen-
mark Pharmaceuticals fell 1.44%. 
Aurobindo Pharma settled 3.5% higher. 
Nifty Pharma index, which had fallen 

about 2% during early trading hours, 
wiped out all its losses to settle 0.14% 
higher.

Experts said the order may not have 
a big impact on Indian firms, which sell 
the bulk of generic drugs in the US.

“It's going to be more painful for the 
innovators,” said Vishal Manchanda, 

senior-vice president of institutional 
research at Systematix Group, refer-
ring to companies that spend billions of 
dollars on research and testing to pro-
duce new, patented drugs. “What he is 
saying is the US is paying more than 
other countries and they need to bring 

parity there. This is largely true for pat-
ented drugs. If you look at generic 
drugs, they are more or less [priced] the 
same in US or Europe.” 

“Branded drugs will get impacted if 
this is implemented strictly,” said Shri-
kant Akolkar, vice-president and 
pharma analyst at Nuvama Institu-

tional Equities, adding that the impact 
on generics will be less negative. 
According to a report last year by 
RAND Corporation, prices of prescrip-
tion drugs in the US were 2.78 times 
higher than in 33 other OECD nations 
selected for the study. The gap was 

even wider for branded drugs, with US 
prices averaging 4.22 times higher.

Branded medicines make 91% of the 
US drug market by value. Thus, a cut in 
prices of branded medicines wil save 
US consumers over $85 billion over 
seven years, according to a 2020 report 
published by Trump’s previous admin-
istration. “Technically, generics are 
also prescription drugs, [but] they are 
already lower in price… they may have 
some impact if their prices are higher 
than in Europe,” Akolkar said. 

Manchanda said Indian manufactur-
ers export generics at similar costs to 
the US and Europe and price parity 
may already exist. Fierce competition 
among generic drug companies drives 
prices down quickly in the US.

Innovator drugs, however, are 
priced 2-3 times higher in the US than 
in other countries. Sun Pharma, which 
has a significant specialty drug portfo-
lio in the US, may be impacted more 
than other Indian peers that only sup-
ply generics. Sun Pharma did not 
respond to Mint’s query till  press time.

The US accounts for 40% of the 
global generic drug market by value. 
Generics make up 90% of US prescrip-
tions, but just 18% of spending. Over 
45% of generics and 15% of biosimilars 
by volume in the US come from India, 
known for low-cost manufacturing.

The US has historically been one 
of the most significant markets for 
Indian generic drugmakers and is 
India’s largest overseas market for 
pharmaceuticals. Of the country’s 
total pharma exports of $27.9 bil-
lion in FY24, $8.7 billion, or 31%, 
were to the US, according to Phar-
mexcil (Pharmaceuticals Export 

Promotion Council of India). If the US 
imposes price controls, potential future 
market opportunities for generics in 
the US will also decline, he said.   
 Abhinaba Saha contributed to this story

For an extended version of the story go 
to livemint.com

PRICING SHAKE-UP

SHARES of Biocon, 
Sun Pharma, Lupin 
fell intra-day by up 
to 6%, while others 
declined 1% to 3%

EXPERTS suggest 
that the price cuts 
cleared by Trump 
will mainly affect 
patented drugs

THE US will set price 
targets in 30 days, 
with Trump now 
seeking a steeper 
cut of 59-90%

THE US accounted 
for 31% of India’s 
total pharmaceutical 
exports in FY24, or 
around $8.7 billion

tive vice-chairman and MD, 
with Kohli reporting to him.

On Friday, Britannia Indus-
tries Ltd announced its full-
year and March-quarter earn-
ings. Consolidated sales for the 
quarter ended 31 March 2025 
grew 9% to ₹4,376 crore, while 
net profit rose 4% year-on-
year to ₹559 crore. For the year 
ended March, consolidated 
sales grew 6% to ₹17,535 crore, 
 while net profit increased 2% 
to ₹2,178 crore.Its  stock ended 

3.5% higher at 
₹5,613 on the BSE 
on Monday.

Besides, after 
raising prices in 
the past two quar-
ters, the firm is 
unlikely to do so 
again in the com-
ing months. This 
follows a total 

price increase of approxi-
mately ₹100 crore in the third 
quarter of FY2024-25 due to a 
surge in the cost of key ingre-
dients like palm oil and cocoa.

“…I don't think we will need 
to take price increases. There 
will be some remnants of price 
increase which move into the 
rest two months of this quar-
ter, but thereafter I think the 
way the commodity situation 
looks, it may not be necessary 
to take pricing beyond it. But, 
it will depend on how trends 
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B
iscuits and dairy 
products  maker 
Britannia Industries 
Ltd is likely to name 
a new chief execu-

tive officer (CEO) in three to 
four months following Rajneet 
Kohli's exit, the firm's top 
management said on Monday. 

Varun Berry, its executive 
vice chairman and managing 
director, has been given addi-
tional charge of chief execu-
tive officer, effective 8 May 
2025, in compliance with list-
ing regulations of the Securi-
ties and Exchange Board of 
India (Sebi). Accordingly, he 
will be re-designated as execu-
tive vice-chairman, managing 
director and chief executive 
officer of the company, a regu-
latory filing by the home-
grown fast-moving consumer 
goods (FMCG) company Fri-
day evening showed.

During the company’s post-
earnings call, Berry said suc-
cession planning is under-
way. "It is a statu-
tory requirement 
that the position 
of CEO has to be 
filled," Berry said 
on his appoint-
ment on Friday. 
"But succession 
planning is at play 
and it will defi-
nitely be clear to 
you in three to four months... 
things are in play. I cannot 
comment on anything more 
than that right now.” 

Ex-CEO Kohli announced 
his resignation from Britannia 
on 6 March and stepped down 
from his role on 14 March. He 
was subsequently appointed as 
executive director, foods, at 
Hindustan Unilever Ltd (HUL) 
on 7 April 2025. Kohli was 
named CEO in 2022. Back 
then, Berry, who was the man-
aging director, became execu-

Berry steps in, but new CEO 
likely in 4 months: Britannia 

Varun Berry takes charge after Rajneet Kohli’s exit and a steady 

Q4, even as Britannia sets sights on FY26 growth. MINT

Britannia posted 
9% rise in Q4 sales 
to ₹4,376 cr and a 
4% increase in net 
profit to ₹559 cr, 

while full-year 
profit rose by 2%
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move through the quarter and 
we will have to take a call based 
on those trends.” he added.

Britannia is closely moni-
toring commodity price move-
ment. It largely relies on palm 
oil, wheat and sugar as key raw 
materials for its product port-
folio. Berry said the focus will 
remain on sustaining margins 
and maintaining competitive-
ness. For instance, palm oil 
prices surged by 54% year-on-
year in the March quarter, and 
cocoa prices jumped by 83% 
during the period, while sugar 
prices saw a marginal fall.

“We are going through the 
phase when the new season 
wheat comes in and we are not 
very clear at this stage where 
the inflation is going to be as 
far as wheat is concerned, but 
we are closely monitoring that 
and similarly other commodi-
ties as well, and we are also 
very vigilant about the fact that 
we have taken pricing and 
making sure that we are not 
priced out of the market, it 
seems that inflation is hurting 
everyone so it seems to be 
moving in the right direction.”

Britannia is eyeing double-
digit growth in FY26. “…it's 
important that in categories 
like ours, we see double-digit 
growth”  and the management 
is “reasonably optimistic” on a 
recovery, he added. 
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S President Donald Trump 
on Monday signed an 
executive order directing 
drugmakers to match pri-
ces with those in other 
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The US government will give phar-

maceutical companies price targets in 
the next 30 days and will take further 
action to lower prices if firms do not 
deliver ‘significant progress’. In a press 
conference, Trump said that he was 
seeking cuts between 59% and 90% 
This is higher than what Trump had 
initially sought. 

Trump on Sunday said in a post on 
Truth Social that he would sign an 
executive order Monday morning to 
bring down the prices of prescription 
drugs by 30% to 80%. In a subsequent 
post, he vowed to slash prices by 59%. 
He said the objective is for the US to pay 
the same price as the nation that pays 
the lowest price for a drug anywhere in 
the world. Shares of Indian pharma 
companies plunged by up to 6% intra-
day after Trump’s price cut proposal for 
prescription drugs in the US, before 
recovering on expectations local firms 
may not be affected significantly.

It was unclear how the order 
would impact generic versions of 
medicines that make up the bulk of 
the volume of drugs in the US and 
are priced about 80% cheaper than 
their branded counterparts. Shares 
of Sun Pharmaceutical Industries 
fell as much as 5.8% intraday before 
paring losses to close 3.15% lower 
on the National Stock Exchange. Bio-
con Ltd lost 0.52%, Suven Pharmaceu-
ticals slipped 1%, Lupin ended steady, 
Divi’s Laboratories lost 1.3% and Glen-
mark Pharmaceuticals fell 1.44%. 
Aurobindo Pharma settled 3.5% higher. 
Nifty Pharma index, which had fallen 

about 2% during early trading hours, 
wiped out all its losses to settle 0.14% 
higher.

Experts said the order may not have 
a big impact on Indian firms, which sell 
the bulk of generic drugs in the US.

“It's going to be more painful for the 
innovators,” said Vishal Manchanda, 

senior-vice president of institutional 
research at Systematix Group, refer-
ring to companies that spend billions of 
dollars on research and testing to pro-
duce new, patented drugs. “What he is 
saying is the US is paying more than 
other countries and they need to bring 

parity there. This is largely true for pat-
ented drugs. If you look at generic 
drugs, they are more or less [priced] the 
same in US or Europe.” 

“Branded drugs will get impacted if 
this is implemented strictly,” said Shri-
kant Akolkar, vice-president and 
pharma analyst at Nuvama Institu-

tional Equities, adding that the impact 
on generics will be less negative. 
According to a report last year by 
RAND Corporation, prices of prescrip-
tion drugs in the US were 2.78 times 
higher than in 33 other OECD nations 
selected for the study. The gap was 

even wider for branded drugs, with US 
prices averaging 4.22 times higher.

Branded medicines make 91% of the 
US drug market by value. Thus, a cut in 
prices of branded medicines wil save 
US consumers over $85 billion over 
seven years, according to a 2020 report 
published by Trump’s previous admin-
istration. “Technically, generics are 
also prescription drugs, [but] they are 
already lower in price… they may have 
some impact if their prices are higher 
than in Europe,” Akolkar said. 

Manchanda said Indian manufactur-
ers export generics at similar costs to 
the US and Europe and price parity 
may already exist. Fierce competition 
among generic drug companies drives 
prices down quickly in the US.

Innovator drugs, however, are 
priced 2-3 times higher in the US than 
in other countries. Sun Pharma, which 
has a significant specialty drug portfo-
lio in the US, may be impacted more 
than other Indian peers that only sup-
ply generics. Sun Pharma did not 
respond to Mint’s query till  press time.
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total pharma exports of $27.9 bil-
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market opportunities for generics in 
the US will also decline, he said.   
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quarter ended 31 March 2025 
grew 9% to ₹4,376 crore, while 
net profit rose 4% year-on-
year to ₹559 crore. For the year 
ended March, consolidated 
sales grew 6% to ₹17,535 crore, 
 while net profit increased 2% 
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3.5% higher at 
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on Monday.
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India (Sebi). Accordingly, he 
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tive vice-chairman, managing 
director and chief executive 
officer of the company, a regu-
latory filing by the home-
grown fast-moving consumer 
goods (FMCG) company Fri-
day evening showed.
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tory requirement 
that the position 
of CEO has to be 
filled," Berry said 
on his appoint-
ment on Friday. 
"But succession 
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and it will defi-
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on 6 March and stepped down 
from his role on 14 March. He 
was subsequently appointed as 
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Hindustan Unilever Ltd (HUL) 
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