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JISL Overscas Limited

Commentary of the divectors
Jor the vear ended 31 Maveh 2017

The directors present their commentary together with the audiled financial statements of JISL Overscas
Limited (the “Company"”) for the year ended 31 March 20177,

Principal activity
The principal activily of the Company is that of investments holding.

Resulis and dividend

The results for the year are shown on page 7.

‘The divectors do not recommend the payment of any dividend for the year undcr review (Z_QIG: USD Nil)
Statement of divertors® responsibilities in respect of the financinl statements

Company law requires the directoss to prepare financial statements for cach financial year giving a true and
fair view of the financial position, fnancial performance and cash flows of the Company. In preparing those
finuncial statements, the directors are required to

= select suitable accounting policies and then apply them consistently;

= make judgements and estimates that aré reasonable and prodent;

» siate wiicther International Financial Reporting Standards have beea followed, subject to any material
departures disclosed and explained in the financial statements; and

®  prepare the financial statements on the going concern basis unless it is inappropriate 1o presume that the
Company will continue in business,

The directors® responsibilities include: designing, implementing and maintaining intemal control selevant to
the preparstion and fair presentation of these financial statements that are fice from material misstatement,
whether due to fraud or ertor; selecting and applying appropriate accounting policucs and making accounting
estimates that are reasonable in the circumstanges.

The directors have made an assessment of the Company's ability to confinue as a going concem and fiave no
reason to believe that the business will not be a going concem on the year ahead.

Auditors

The nuditors, VBS Business Services, have mdicmed lhe:r willingness fo contlnue in office and will be
automatically re-appointed.
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Sceretary's corfifient FUND | CORPORATE | FIDUCIARY SERVICES
cerelary's eortificnde
Jor the year ended 31 Marcly 2017

We certify that. to the best of our knowltedge and beliel, NSL Overseas Limited ( the “Conspany’) has filed with
the Registrar of Companies all such refurns as are rcquwcd of the Company under the Manritius Cotnpunies Act
2001 for the year ended 31 Marcl; 201 7.

Authorised signatory

15 MAY 2007

Date:

CiIM CORPORATE SERYVICES LTD

33, Edith Cavel! Stroet, Part Louis, 11324, Mauritius

Tef: +230 212 9800 Fax; 230 212 9833 Email; infotpcimglobolbusiness.com
BRN COR004928 3
www.cimglobolbusness.com
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INDEPENDENT AUDITORS® REPORT TO THE MEMBER OF JISL OVERSEAS LIMITED
Report on the Aadit of Financial Statements

Ve have audited the financial statements of JYISL OVERSEAS LIMITED (the “Company™), which
comprise the statement of financial position as at 31 March 2017 and the statlement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and noles to the financial statements, including 2 smmmary of significant accounting policies, as set
out on pages 7 to 24,

In our opinion, these financial statements give a true and fair view of the financial position of JISL
OVERSEAS LIMITED as at 31 March 2017 and of its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards as modified by the exemption
from consolidation in the Mauritius Companies Act for Companies holding a Category 1 Global Business
Licence and in compliance with the requirements of the Mauritins Companies Act. '

Basis for Qpinion

We conducted our audit in accordance with International Standards on Auditing (IS As). Our responsibilities
under those standards are further described in the Aunditors® Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with International
Ethics Standards Board for Accountants (TESBA Code) Code of Ethies for Professional Accountants, and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obfained is sufficient and appropriate to provide a basis for our opinion.

Chher Information

The directors are tesponsible for the other information. The other information comprises of the
Commentary of the Directors and Secretary’s Certificate.

Our opinion on the {inancial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the otber information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, ot otherwise appears to be materially misstated. If, based
on the work we have performed, we conchide that there is a material misstatement of this other information,
we are vequired 1n report that faer, We have nothing to report in thia regard.

27 Floor, Hennessy Cout 4 Fel: (230 21G 3588
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INDEPENDENT AUDITORS’ REPORT TO THY MEMBER OF NSL OVERSEAS LIMITED
{CONTINUED) :

Report on the Audit of Financial Statements {continued)
Directors' Responsibilities for the Financial Statements

The directors are responsible for the prepatation and presentation of these financial statements in accordance
with International Financia) Reporting Standards as modified by the exemption from consolidation in the
Mauritius Companies Act for Companies holding a Category 1 Global Business Licence and in compliance
with the requitements of the Mauritius Companies Act. The directors are also responsible for such internal
control as they delermine iy necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud o error,

In preparing the financial statements, the directors are responsible for assessing the Company’s ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend fo liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material ntisstatement, whether due to fraud or error, and to issue an audilory’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a fpuaraniee that an andit conducted in

.. accordance with ISAs will always detect a material misstatement when it exists, Misstalements can arise from

fraud or error and are considered material if, individually or in the aggregate, they conld reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to frand
or error, design and perform audit procedurcs responsive to those risks, and obtain audit evidence that
is sufficient and apprapriate to provide a basis for our opinion. The risk of not detecling a material
misstatement resulting from fraud is higher than for one resuliing from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intemal control.

¢ Obtain an understanding of internal control relevant (o the audit in order to design audit procedures
that are appropriate in ihe circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control,

e Evaluate the appropriateness of aceounting policics used and fhe reasonableness of dccounting
estimates and related disclosures made by the directors,

¢ Conclude on the appropriateness of the dirscrors’ use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainly exists related o events or
condittons that may cast significant doubt on the Company’s ability to confinue as a going concern. If
we conclude that 2 material uncertainty exists, we are required (o draw atention in our auditors”
report (o the related disclosures in the financial statements or, if such disclosures are inadequate, (o
modify our opinion. Our conclusions are based on the audit evidence obtained ap 1o the date of our
auditors veport. However, future events or conditions may cause the Company o cease (o continue as
8 gOLng Coneel.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OX HSI OVERSEAS LIMITED
(CONTINULED)

Report on the Aundit of Financial Statements {continued)
Auditors " Responsibilities for the Audit of the Financial Stateménts (continued)
o Iivaluate the overall presentation, structure and content of the financial statements, meluding the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any sigoificant deficiencies in internal confrol that we identify during
owr audit, :

Other Matter

This report is made solely to the Company’s member in accordance with Section 205 of the Mauritius
Companies Act. Our audit work has been undertaken so that we might state to the Company’s member

those matters that we are reguired to state in an auditors’ report and for no other purpose. To the fullest

extent permitted by law, we do not acoept O assume responsibility to anyone other than the Company and
the Company's member for our audit work, for this report, or for the opinions we have formed. :

Report on Other Legal and Regulatory Requirements

Manritius Compunies Act

We have no rc:latiolnship with or interests it the Company other than in our capacity és auditors.
We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

1= Wt
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VBS Business Services Vijay Bhuguth, FCCA
Chartered Certified Accountanis Ticensed by FRC

Port Louis, Mauritius
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JMSL Overseas Limited

Statement of profit or loss and other comprehensive income
Jor the year ended 31 March 2017

Nole

Revenue
Interest receivabie on loan
Bonl inforest income

Expenses
Interest expense
Audit fees
Professional fees
Licence fees
Accountancy fees
Bank charges
Secretarial fees
Disbursemenis

Profit before tax

{ncome tax expense . 4
Profit for the year

Other comprehensive income for the year

Totat comprehensive income for the Year

The notes on pages 11 10 24 form part of these financial statements.

7

2047 2016
usD USD
475,586 357,381
27 d1
475,613 357,422
305,606 338,565
3,680 3,700
3,550 3,025
2,915 2,510
2,000 2,000
1,964 1,650
1,500 625
270 160
321,485 352,935
154,128 5,187
154,128 5,187
154,128 5,187




JISL Overseas Limited

Statement of financial position

as at 31 Moarch 3017
207, 2016
Noles Usn UsD
ASSETS
MNon-current assets
lavestments in subsidiaries 5 63,956,400 63,956,109
Loari to related partics 1] - 8,671,000
Total non-carvent assels ) 63,956,409 72,627,409
Curren( assets
Loan to related parties 6 - 1,501 916
Other receivables 7 2,386 216,830
Cush and cash equivalents 48,034 41,744
Total current assels : 50,416 1,760,490
TOTAL ASSETS . 64,006,825 74,387,899
EQUITY AND LIABULITIES
Equity
Stated capital 8 62,305,891 62,305,891
Accumulated losses (3,568,548)  (3,722,676)
Total equity 58,737,343 58,583,213
Liabilities
Non-current linbilitics
Redecmable preference shares 9 - 11,750,000
Bank foan 10 - 2,666,665
Loan ftom related party : it 5,200,008 -
Total non-current fiabilitics 5,200,000 14,416,665
Current liabilitics
Bank loan 10 - 1,333,335
Other payables 12 69,452 54,684
Total current Habilities 69,482 1,388,019
Toutal Hnbifitics . 5260482 15,804,684
TOTAL EQUITY AND LIABILITIES 64,006,825 74,387,899
: MAY 2017 :
Authorised tfor issue by the Board of Direclors on 13 e eenerarraerate

and signed op

behalf by:

The noles on pages 11 o 24 form part of these financial Statements.
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JISL Oversens Limited

Statement of ehitnges in equity
Jor the year ended 31 Marelh 2017

At Ol April 2016

Total comprehensive income for the year
AL 31 March 2016

Total comprehensive income for the year

At 31 March 2017

Stated  Accumulnted
capital ~ lngses Fotal
usD Usn Uusp
62,305891 (3.727863) 58,578,028
- 5,187 5,187
62,305 891 GI2676) 58,583,215
- 154,128 154,528
62,305,891 (3/568,548) 58,737,343

The notes on pages 11 (0 24 form part of these financial statemenis,

9



JISL Overseas Limifed

Statcment of cush fBows
Jar the vear ended 31 March 2017

Cash flows from opernting activities
Profit before tax

Adjustmenis for:

Bank interest income

Interest receivable on loan

Interest expense

Change in other receivables

Change in other payables

Net cash (used in) from operating activitics

Cash flows from investing activities

Interest recetved on loan

Bank inferest received )
Proceeds from disposal of investinents in subsidiarics
Loan granted to related parly

l.oan repaid by related pustics

Net cash from investing activities
Cashi flows from financing activitics
Loan sepald to bank

Interest paid on joun

Loan received from related party
Redemption: of preference shares

Net cash used in finzncing activitics

Net movement in cash and cash cquivalents

Cash and cash equivalents at the beginning of the year

Cagh and cash equivalents at the end of the year

“The notes on pages 11 to 24 form part of these financial statements.

1)

2007 2016

UsD UsSD

154,128 5,187
@n (1)
(475,586) (357,381)
305,606 338,565
- 434,367
(3,085) 1,450
(18,964) 422,147
514,051 318,916
27 a1
- 6,034,814
87,500) (6,000,000
10,436,395 951,084
10,862,973 1,304,855
(4,000,000)  (1,333,335)
(287,123) (364,343)
5,200,000 -
(11,750,000) -
(10,837,123)  (1,697,678)
6286 29,324
41,144 12,420
48,030 41,744




JISL Overseas Lismiteq

Notes {6 and forming part of the finsmeial statements
Jor the year endod 31 March 017

1. Genern) informuation

JISL. Overseas Limited (the “Company™) was incomporated as g Private timited company in Mauritius on
09 November 1994 and holds a Catogory | Global Business Livence, The prinelpal activity of the
Company is that of investments holding. The Company’s registered office is ut C/o CIM CORPORATE
SERVICES L.TD, Les Cascades Building, Bdith Cavell Street, Port Louis, Mauritius,

2. Basis of preparution .
(a) Statement of. complionce

The financial statermenis have been prepared in accordonce with fnternational Financlal Reporting
Standards (“IFRS™) as modified by the exemption from consolidation in the Mauritius Companies
Act for companies holding a Category 1 Global Business Licence and comply with the Mauritius
Companics Act in so far as applicable to Category 1 Global Business Licenced Companies.

4 Basis of measurement

The financial statements have heen prepared under the historical cost basis, except that financial
assets and financial liabilities are carried at fajr value,

(¢} Functional and rresentation cirrency

The financial statements are presented in United States Dollar (USD) which is the Company’s
functional currency,

(d) Use af estimares and judgements -

The preparation of Financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect applicatlon of aceounting policies and the reported amount of
nssets, liabilities, income and expenses. Actual results could differ from these estimates. Estimales
and underdying assumptions are reviewed on an ongoing basis. Revisions 1o accounting estimates
are recognised in the year in which the estimates are revised and in ony future years affected,

3. Significant acconnting policies

The principal accounting policies adopted are as follows:

Revenue recognition .

Revenue is recognised on the following bases:

Dividend incorne; when lhe'shareholder’s right {o receive payment is eslablished,

Interest income: Interest income is recognised when it is probable that the cconomic benefits will flow to
the Company and the amount of revenue ean be measured reliably. Interest is acerued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated fitture cash receipts through the expeeted fife of the financial asset to the
assel’s net carrying amount on initial recognition.,

it



JISL Oversens Limited

Notes fo and forming part of the Nnancial statements
Jor the year ended 31 March 2017

3. Significant accounting policics (contin ued)
Income Lax expense

Income tax cxpense comprises current and deferred tox, Curvent fax and deferred tax is recognised
profit or loss except (o the extent that it relates 10 2 business combination, or items recognised directly in
equity or in other comprehensive income.

Current tax

Current tax is the expected tax payable on the taxable income for the year using tax vates enacied or
substantively cnacted at the reporting date and any adjusiment to fax payable in vespect of previous years,

Deferred tax

Deferred fax is recognised in respect of temporary differences between the canying amounts of assels
and linbilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tas
Is not recognised for:

= {emporury differences on the initial recognition of assets or Nabilitics in a transaction that s
not 2 business combination and that affects neither accounting nor taxable profit or loss;

e temporary differences related to investments in subsidiaries and jointly contratled enfitics to
{he extent that it is probable that they will not reverse in the foreseeable future; and

«  tnxable temporary differences arising on the initial recognition of goodwill.

Deferred fax is measured at the tax rates that are expected o be applied to tcmborar_v differences when
they reverse, based on the laws that have been enacted or subslantively enacted by the reporting date.

Deferved tax assets and liabititles are offset if there is a legally enforceable vight o offset cucrent tax
lisbilities and assels, and they refate to income texes levied by the same tox authority on the sume taxable
entity, or on different {ax entities, but they intend to settie current tax liabilitics and assets on a nel basis
or their tax assets and labilities will be realised simultaneously,

A deferred tax asset is secognised forwmused tax losses, fax credits and deduetible temporary differences,

{0 the extent that it is probable that fature taxable profits will be available against which they can be

" utilised, Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is a0
longer probable that the related tax benefit will be realised.

Expenses

Al expenses are secognised in the statemont of profit oF loss and other comprehensive fncome on an
scerual basis.

Financial instetinenis

Financial instruments carried on the statement of financial position include loan to related patties, other
receivables, cash znd cash equivalents, redeemable preference shares, bank loan and other payables. The
particular recognition methods are disclosed in the individual policy statements associated with each
item,

Disclosures about financial insiruments 1o which the Company is a party are provided in note 14.



JISL Overseas Limited

Notes to und farming part of the finanelal statements
o the year ended 31 March 2017

3, Signilicaut aceounting policies (vontinued)
Financial instrimenty (continued)
Loan to refoted parties

Loan to related parties arc recopoised at proceeds granied net of repaymients and fransaction costs.

Cash and cash equivatents

Cash comprises of cash al bank. Cash equivalents are short term, highly liquid investments that are
readily convertible to known amounts of cash and which, are subjeet fo an Tnsignificant risk of change in
vahie, )

Qther receivables

Other reccivables are stated at cost less impairment,

Bank logn

Bunk loan is recogoised at proteeds received net of any repayments and transaation costs.
Otiwer payables

Other payables are carried at nominal value.

Jopairment of assets

Financial assels, other than thoge at fair value through profit or loss, are assessed for indications of
impairment at the end of cach reporting year, Financial assels are considered to be impaired when there
is objective evidence that, as « result of one or more events that occurred afier the inifial recopnition of
the financiat asset, the estimated future cash flows of the investment have been affecred,

For listed and unlisted eqeity investments classified as avallable-for-sale, a significant or prolonged
decline in the fir valve of the security below its cost is considered to be objective evidence of
impairment,

For financial assels carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset's cartying smount and the present vaiue of estimated future cash flows,
discounted at the financial asset’s original effective interest rate,

When an uvailable-for-sale financial asset is considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income ora reclassified to profit or loss in the year,



JISL Overseas Limited

Notcs 10 and forming part of the fimancinl statements
for the yoar ended 31 Mareh 2017

-

3.

Significant accounting policies (continued)

Jmpaivment of assels (continved)

With the exception of available-{or-sale equity instruments, if, ina subsequent year, the amount of the
impairment loss decreases and the decrcase can be related objectively to an event occuring afler the
impairment was recognised, the previously sccogrised impaiment loss is reversed through profit or loss
{0 the extent that the carrying amount of the investment at the dale the impaiment is reversed does not
exceed what the amortised cost would have been hud the impairment not been recognised,

In respect of avatlable-for-sale cquity securities, impairment losses previously recognised in profit or loss

are tiot reversed through profit or foss. Any increase in fair value subsequent o an impalrment loss is-
recognised in other comprehensive ncome,

Foreign currency fransactions

Transactions in forcign cumencies are translated at the exchunge rate ruling at the date of transaction.
Monetary assets and liabilities denominated in foreign currencies at the reporting date are transiated fo
United States Doliar (USD) at the foreign cxchange rate ruling at that date. Non-monelary asseis and
finbilities that ere measured in terms of historical cost in a Toreign curvency are translated using the
exchange rafe ai the date of transaction. -Foreign exchange differenees arising on translation are
recognised in profit or loss.

Tnvesnments in subsidiaries

Subsidiarics are enfitics controlled by the Company. The Company controls an entity when it is exposed
{0, or has rights 1o, variable returns from its involvement with the entity and has the abilily to affect those
returns through its power over the entity.

Investments i subsidiaries are initlally shown at cost. Where an indication of impairment exists, the
recoverable amount of the investment is assessed. Where the carrying amount of an investment {5 greater
than its recoverable amount, it is writien down immediately to its recoverable amount and the difference

_ is tharged to profit or Joss.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount
is charged or credited so profit or loss.

Consolidated financial statemenis

The Company owns 54.53% in Jain Europe Ltd, UK and 69.45% in Jain America Holding Inc. The
Company has taken advantage of the exemption provided by the Mauritius Companies Act allowing a
wholly owned or virtually wholly owned parent company holding a Category 1 Global Business Licence
not to present consolidaied financial statements. “The financial statements are separate financial
statements which contain information about JISL Qverseas Limited as an individual company and do not

contain consolidated financial information as the parent of a group.
Related partias

For the purposes of these financial statements, parties are considered (o be related fo the Company if they
have the ability, directly or indirectly, to control the Company or exercise significant influence over the

Company in making financial and operating decisions, or vice versa, or where the Company is subject to
common control or common significant influence. Related parties may be individuals or other entities.



MSL Overseas Limited

Notes (o and forming part of the financinl statements
Jor the y ear ended 31 March 2047

3. Signiﬁcantnccounting policies (continued)
Offsetting finoncial instrumensy

Finoncial assets and fiabilities are offsel and the net amount is reporied in the statement of financinl
position when there is g legally enforceable right 1o offset the recognised gmounts and thers s an
intention to scttte on a ney basis, or realise the net asset and sentle the linbllity simul tancously,

Provisions

Provisions are recognised when the Company has a present legal or eonstruetive obligation as a result of
past events, it is probable that an outflow of economic benefits will be required to seitle the obligation
and @ reliable cstimate of the amount can be made.

Application of new pud prevised International Finaneint Reporting Standards (IFRSs)

The following standards have been adopted by the Company for the first time for the year beginning on
a1 April 201 6;

IFRS 7, *Financial nstruments ~ Disclosures'

IFRS 7, *Financlal Instruments - Disclosures’, provide speeific guidance for transferred financin) gasels
to help management determine whether the terms of a servicing arrangement constitute ‘continuing
involvetiant® and, therefore, whether the asset qualifies for derecognition. it also provides addidonad
disclosures refaling to (he offsetting of financial assets and financial liabilities that onty need to be
included in interim reports if required by 1AS 34,

Amendments to IAS 1, ‘Fresentation of Financial Statements®

Amendments to IAS 1, “‘Presentation of Financial Statements®, are made in the context of the IASH's
Disclosure Initintive, which explores how financial statement disclosures can be improved. ‘The
amendments provide clarifications on a number of issues, including maderiglity, disaggregution and
subfotals, notes and sther comprehensive income,

Standards issued but nos Yyet ¢ffective

A number of new standards and amendments to standards and interpretations arc effective for annual
periods beginning afler 01 April 2016, and have not been applied in preparing these financial
staterents, None of these |s expected to have a significant effect on the financial statements of the
Company, except (he following set out in this note.

IFRS 9 ‘Financial Instruments®

IFRS 9, ‘Financial Instruments®, addresses (he classification, measurement and fecopnition of financial
assels and financial liabilities, The complete version of IFRS 5 was jssued in July 2014. 1 replaces the
guidance in 1AS 39 that relates to the classification and mensurejment of financial instruments, IFRS ¢
refains but simplifies the mixed measurement model and establishes three primary measurement
categories for financial assets: amortised cost, fair value through other comprehensive income and fair
value through profit or foss. The basis of classification depends on the entity's business model and the
contraclual cash flow characteristics of the financial asset. Investments in equily instruments arg
required to be measured at fair value through profit or loss with the irrevocable option at inception ¢o
present changes in fair value in ofher comprehensive income not recyeling, There is now a new
expected credit losses model that repiaces the incurred loss imprirment model used in 1AS 39. For
financial lisbilities there were no changes to classification and fneasurement except for the recognition
of changes in own credit 1isk in other comprehensive income, For liabilities designated at foir vafue
through profit or loss, IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bripht
line hedge effectiveness tosts,

15



JISL Overseas Limited

Nates to and forming part of the finuncist siatements
far the year ended 31 March 2017

3. Bigaificant nccounting policies (continued)
Stanidards Issted bus nor yet effective (continued)
FRS 9 *Financial Instruments’ (coniinued)

}t requires an economic relationship between ihe hedged ltem and hedging {nstrument and for the
‘hedged ratio’ to be the sume us {he one management actually use for risk muanagement posposes.
Contemporaneous documentation is still required but is different to that cussently prepared under IAS
39. The standard is effective for accounting periods beginning on or after OF January 2018, Early
adoption is permitted. The Company is yet to nssess IFRS 9's full impact.

Amendments to 1AS {2 ‘Recognition of Defetred Tax Assels for Unrealised Losses

The amendments clarify the accounting for deferred tax assets for unrealised losses on debt instrumenis
measured at fair value. The amendments are cffective for annual perieds beginning on of afier 01
January 2017, with early adoption permitied,

Amendments to 1AS 7 *Disclosure nifintive’

Amendments to AS 7 “Disclosure tnifiative’ require disclosures that cnable users of financial
statements 1o evaluate changes in fiabilities arising from financial activitics, including both changes
arising from cash flows and non cash changes. The amendments are effective for annual perods
beginning on or afier 01 January 2017.

“There ara no other IFRSs or IFRIC interpretations that are nol yet effective that would be expected to
fiave a matesial limpact on the Company.

4, Income (A% exponsc

The Company is subject to income fax i Mauritivg at the rate of 15% on its chargeable income,

" However, the Company is entitled to @ tax credit equivalent to the higher of the foreign tax suffercd
or a presumed foyeign tax credit on its foreign source income, The presumed 1ax credit is 80%. No
provision for income tax has been made in the financial statements as the Company has accumnulated
tax losses amounting 1o USI 460,768 as at 31 March 2017 (2016: USD 1,426,783). During the year,
tax losses of USD 811,914 (2016: USD 793,541) have been writien off as they were being carried
forward for more thun Syears. The accumulated tax losses are avaitable for set off against future
taxable profits as foHows: g

Up to year ending: usp
31 March 2018 _ 436,177
31 March 2019 ‘ 24,591
460,768

o= ==

Reconciliation of ¢ffective fax

2017 2016

vsh usD

Profit before tax 154,128 5,187
Less exempt income -2 1)
, 154,101 5,146

Loss brought forward (1,426,783) (2,225,470}
Add loss expired 811,914 793,541
Loss carried forward (460,768) (! A426,783)

Deferred tax

The temporary dilference on which a deferred ax asset has not been recognised al 31 March 2007
amounting 1o USD 69,115 (2016 LISD 214,017} relates o accnmulated fox losses.

1]



JISL Overseas Lintited

Nates 1o and forming part of the finnnciat statements
Jor the year ended 31 Marci 2017

5. Investments in subsidiarics

- Investiments in substdiaries consist of unquoled shares.

wrr 2016
vsn ushD
Cost;
At start of year 63,956,409 69,991,223
Split of shares between JAH & JAT as per restructuring
during the vear . - (33,760,202)
Sale of investment under restructuring dusing the year - (6,034,814)
Acquisition during the year - 53,760,202
Atend of yeor 63,956,409 63,956,409
Type and Cost Cost
Name of mvestee ntntber % held 2017 2016 Coumiry of
contpanies of shares HIAY ) USD  tneorporation
Jaln America Holding 78 Class A
Inc (JAH) Osdinaty shares 100 453,146 453,145 U8A
9,216 Class B
Ordinary shares 6945 53,307,056 53,307,056 USA
Jain (Europe) Limited 5,995,500 54.53 10,196,207 10,196,207 United
Ordinary shares Kingdom
Total 63,956,409 63,956,409

Lt —

The directors are of opinion that the above nvestments have not suffered any impairment and are

fairly stated t cost,

Lonn to refuted porties

Not-currvent asseis
Loan to Jain Israei B.V (i)
Loan 19 Jain International Trading B.V (if)

Current asset
Loan to Jain Isme] B.V )

Total loans

2017
UsDh

2016
usp

2,671,000
6,000,000

8,671,000

1,501,916

[

10,172,916




JISL Overscas Limited

Nates to and forming part of the finsmcial statementds
Sfor the yuar ended 31 Aarch 2017

6. Luan to related parties

(i) The foan to Jain lsrael B.V was unsecured, bore Snterest at the rate of 7% per annum and which

was tepayable as follows fuss been fully repaid by Jain tsrae! B.V during the year.

Date nstatment (USD) Daie Instaiment (USD)
21 May 2016 502,916 18 Febryary 2018 333,000
21 Avpust 2016 333,000 21 May 2018 334,756
20 November 2016 333,000 21 August 2018 334,750
18 February 2017 333,000 20 November 2018 334,750
21 May 2047 333,000 18 Febroary 2019 334,750
21 August 2017 333,000

40 November 2017 333,000

(it) The loan to ain International B.Y was unsecured, bore interest at the rate of 5% per annun and
which was repayable as follows has teen fully repnid by Jain International BV during the year.

Date Iustalment (USD) Date Instalment (USD)
15 September 2018 600,000 15 March 2021 600,000
15 March 2019 600,000 15 September 2021 600,000
15 September 2019 600,000 . 15 March 2022 600,000
15 March 2020 600,000 15 September 2022 600,000
15 September 2020 600,000 15 March 2023 . 600,000

7. Other reccivahles

2017 2016
usp usp
Amount due from related party - 175979
Interests recelvable on toan - 38,463
Prepayments 2,386 - 2,386
2,386 216,830
§. Stated capitat
2017 2016
UsD ush
Issued and filly paid
62,305,891 Ordinary shares of USD 1 each 62,305,891 62,305,891
9. Redeemable preference shares
' 2017 2016
USD usp
11,750,000 6% redecmable prefereace shares repayable after 8
years from 22 September 2009 of USD § ench - 11,750,000

pursuant 1o the board minutes of 27 January 2017, the Company redeemed 11,750,000 6%
redeemable preference shaves of USD | cach from Jain Jrrigation Systems Limited for a

consideration of USD | per share.
18
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Notes to and forming part of the financial statements
Jor the year ended 31 March 2017

10. Bk loan

3 2007 e

3 usp Usb

Short ferm loan

| At start of year 1,333,338 1,334,125

Reversal - (788)
Repayment (1,333,335)  (1,333,335)
Reclassified from long term - 1,333,333
Al end of year - 1,333,335
Lbng term loan ‘
At start of year 2,666,663 4,000,000
Repayment (2,666,665) : -
Reclassified to short term - (1,333,335)
Atend of year - 2,666,665
Total loan ' - 4,000,000

The above loan from Exim Bank bore inferest at LIBOR plus 6% pcr annim and which was
repayible by 30 January 2019, has been fully repaid by the Company during the year. The loan was
| secured by the assels of the Company. The stated capital was aiso pledged in respect of the bank loan.

| 1. Laan from retated party

I 2017 2016
1 LSD uUsD
Al start of year - -
Loan received during the year 5,200,000 -
Alend of year 5,200,000 -

The loan s unsecured, is repayable by 25 January 2022 and bears an interest of 7.5% per annum
12, Other payables

20017 2016
UsSD usD
Interests paysble to Exim Bank - 46,034
Interest payable 1o Jain intemational Trading B.V 63917 -
Accruals 5,565 8,650

69,482 34,684




JISL Oversens Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2017

13. Related party trangactions

During the year under review, the Company entered into the following related party transactions.

Name'of Typeof Nature 2017 016
relnfed party velationship of transactions usD UsD
Transactions during the
Jaar:
Awmount granted 87,51 “
Expenses paid on
behalf of relaled party - 175,479
Amount repaid 263479 612,000
Interest incomo 219,782+ 344,881
Interest teceived 245,717 318916
Fellow
Jain Isracl B.V. subsidiary Loan repaid 4,172,916 951,084
Loan repaid 6,000,600 .-
S e Loan granted - 6,000,000
Jain Interoational Fellow Interest recelved 268,334 -
Trading B.V. subsidiary Inferest income 255,834 12,500
Balances onistanding as af year end ©
Amount recelvable - 175,979
L.oan receivable - 4,172,916
Fellow Interest 7
Jain Istael BV, subsidiary  receivable - 25,965
Loan receivable - 6,000,000
Fellow Interest
Jain International Trading B.V Subsidiasy receivable - 12,500

Fees paid fo ey management porsennel

There was no campensation of key management. pessonnel for the year ended 31 March 2017 (20162
USD Nil) ’

Professional fees of USD 1,500 have been incurred by the Company [or the year ended 31 March 2017
2016: USD 1,500) in relation to directorship services rendered by the resident direclors. However,
these fees are not paid to individual dircctor but to the Company’s administrator. '

an
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Netes to and forming part of the financinl stutemenis
Jou the year ended 31 March 2017

14, Financial instryments and associnted rishs
Overview
The Conpany hus exposure 16 the following visks trom its use of financial instramonts:

Market risk
*  Credil risk
* Liquidity risk

The Board of Directors has the overal) responsibility. for the determination of the Conpany’s risk:
management objeclives and policies. The Company’s overall risk management policies focuses on the
volatility of financial markets and seeks lo minimise potential adverse effects on the Company’s
{inancial performance and flexibifity, The Company’s activitics cxpose it to a variely of financial risks;
market risk, credit risk and liquidity risk,

The Company’s financial instruments comprise of loan to related partics, other receivables, cash and
cash equivalents, redecmable preference shares, bank Joan, and other payebles,

The Company did not hold any derivative instruments during the year ended 31 March 2017,

Market risk

Market risk represents the potential loss that can be caysed by a change in the markel value of financial
instruments, The Company’s exposure to market risk is determined by a number of factors, including
Interest rates, foreign currency exchange rates and market volatility.

Interest vate rigke

The Company’s operations are subject to the risk of inferest rate fuctuations (o the extert that interest-
eaming assets and interest-bearing Habilities mature or are repriced at different times or in differeni
amounts, In the case of floating rate assets and Habilitics the Company is also exposed to basis risk,
which is the difference in repricing chavacteristios of the varlous floating rale indices, such as the base
lending rate and different types of interest,

At the reporting date, the interest rate profile of the Company's interest-eaming and interest bearing
financial instruments were:

2017 2016
USDh usp
Vurizble rate instroments '
Financial assets
Cash and cash equivalents 45,030 41,744
Financial liabifity
Bunk Joun - (4,000,000)
Fixed rate instrumoents
Financial assets ‘
Loan to related partics - 10,172,916

Financial liabilities ‘
Loan from related parties (5,200,000) -




JISL Overseas Limited

Notes to and forming part of the linancial statements
for the year ended 31 March 2017

14. Finnncial instruments and associated risks (continused)
Markel risk (continued)
Inferest rate risk (continned)
Senyifivity analysis

The following table indicates the approximate change in the Company®s post-tax profil and equity in
response to reasonable possible ehanges in the interest rates to which the Company has significant
exposure at {he reporting date,

Incrensef (decrease) in Effect on post

interest rates tax profit and equity

2017 2016

UsoD usD

Increase in interest rate +.1% 48 (3.839)
Decrease in inlerest fate 0.1% “8) 3839

Currency risk

The Company’s significant financial assets and liabilities are denominated in its functional currency, the
. United States Dollar (“USD™). Consequently, the Company {s not exposed to such risk. '

Credit risk

Credit risk represents the potential loss that the Company would incur if counter pasties fait lo perform
pursuant to the ferms of their obligations to the Company.

The Company’s credit risk arises from loan fo velated parties, other receivables, and cash and cash
equivalents. The Company's policy over credit risk Ts 1o winkmise its exposure to countorparlies with
perceived higher risk of default by dealing only with counterparties having a good credit rating and
management does not expect counderparties o fail to meet their obligations. Tie Company’s policy is to
maintain is cash balances with a reputed banking institution and to moniter the placement of cash
balances on an ongoing basis.

The Company also limits its credit risk by carrying out transactions with its related partics.

At the réporting date, the Company’s exposure to credit risk was as follows:

2017 2016

USD USb

Loan to related partivs - 10,172,816
Other receivables : - 214,444
Cash and cash equivalents 48,030 41,744

48,030 10,429,104

Liguidity visk

Liquidity risk is the risk that the Company will not be able fo meet its financial obligations as they fall
due. The Company’s approach to managing liquidity is to ensure that it will always have sufficient
liquidity to meet its Habilitics when they become due without incaring unacceptable losses or risking
damage 1o the Company’s reputation.



JNSL Oversens Limited

Notes o and! forminig part of the financial statements
Jor the year ended 31 March 2017 i

H. Financial instruments and nssocigted risks (continued)
Linuidity risk (continued)

The following are the contractual matarities of financial Habilitics:

Less than 1 More than
31 Murch 2057 yoeur 1 year Total
usp usD Usn
Financiol linbiljtics
Bank loan - 5,200,000 5,200,000
Other payables 69,482 - 62,482
“Teta! financial linbilitics 69,482 5,200,000 5,269,482
31 March 2016
Financial abilities
Redeemabie preference shares - 11,750,000 11,750,000
Bank lonn 1,333,235 2,666,665 4,000,000
Other payables 54,684 - 54,684
Total financial Babilities 1,388,019 14,416,665 15,804,684
. s o et

Fair valucs

Fhe table included below analyses financial isistrumenls measured at fair value by the level in the fair

value hierarchy into which uir velue is categorised,

* Quoted prices (unadjusted) in active markets for identical agsets or Habilities (Leve} 1%

* Inputs other than quoted prices included within level 1 that are observable for the
either directly (that is, as prices) or indirectly (hat is, derived from prices) (Level 2); and

¢ Inpufs for the asset or Habilily that are not based on observable market data (that is, unobservable

inpuis) (Level 3),

Assets and liobilities not carried at Jair values but which fair valye is disclosed below:

asset or liability,

31 March 2017 ‘ Level 1 Level 2 Lovel 3 Tatal
UsD Usp Usn usn

Financiat assols

Cash and cash equivalents - 48,030 48,030

Financial iabilities )

Bank loan - 5,200,000 5,200,000

Other payables - 69,482 69,482

Total finuncial liabilities - 5,269,482 5,269,482

31



JISL Oversceas Limited

Notes to and forming part of the financial statements
Jor the year ended 31 March 2017

4.

Financinl instraments ned associnted risks (contlnued)

Fair volues (continued)

" 3] March 2016 Level 1 Level 2 Level 3 Total
’ uUsD uso ushD USD

Financial assels .
Loan to related party - - 10,172,916 10,172816
Other receivables - - 214,444 214,444
Cash and cash equivalents - - 41,744 41,744
Total financial assets - S 10420104 10,429,104

Financlal Habiltties

Redeemable preference shares - - 11,750,000 11,750,000
Bank toan . - - 4,000,000 4,000,000
Other payables - - 54,684 54,684
Tota! financial liabilities B = - 15,804,684 15,804,684

The assets and labilitles included in the above {able are carried at cost, their carrying values arc a
reasonable approximation of fair values,

15. Capital risk management

16.

The Company’s primary objective when managing capltal is to safcguard the Company’s ability to
continue as a going concem, The Company defines “capital™ as including all componenls of equity.
The Company's capital structure is regalarly reviewed and managed with due repard 1o the capital
management practices of fhe Company. Adjustments are made o the capital structure in light of
changes In economic conditions affecting the Company. The results of the directors’ review of the
Company’s capital structure are used as a basis for the determination of the lovel of dividends, if any,
that arc declared.

Holding and ultimate holding company

The direclors regard Jain Irrigation System Limited, a company incorporaled in India, as the
Compuny's immuediate and ultimate holding compasty.

. Events after the reporting dato

There have been no material evenls afier the reporting date which would requive disclosure or
adjustments Lo the financial stalements for the year ended 31 March 2017,



