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INDEPENDENT AUDITOR’S REPORT

To
The Board of Directors
India Steamship International FZE

Report on the Financial Statements

We have audited the financial statements of India Steamship International FZE, which comprise the balance sheet as at
March 31, 2017, the statement of profit and loss (including other comprehensive income), the statement of cash flow
and the statement of changes in equity for the year then ended, and a summary of significant accounting pclicies and
other explanatory information presented in United States dollars (“USD”) which is the functional currency of the
Company. The financial statements have been prepared by management based on the accounting principles generally
accepted in India including the Accounting Standards specified under Section 133 of the Companies Act 2013, read with

Rule 7 of the Companies (Accounts) Rules, 2014.

We have also verified the accompanying financial statements of India Steamship International FZE, which comprise the
balance sheet as at March 31, 2017, and the statement of profit and loss(including other comprehensive income), the
statement of cash flow and the statement of changes in equity, and a summary of significant accounting policies and
other explanatory information duly converted into Indian Currency (INR) in pursuant to IND Accounting Standards (IND
AS) 21 - ‘The Effects of Changes in Foreign Exchange Rates’- as specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014 for the purpose of including the said financials in the financial statements of
the holding company (Chambal Fertilisers and Chemicals Ltd) through consolidation and compliance of the applicable

provision of the Companies Act 2013 by the holding company.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Ind AS financial statements that give a
true and fair view of the financial position, financial performance including other Comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted in India
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, The respective board of directors of the Company is also responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; the selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent and this includés the design,
implementation and maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

The Board of Directors is also respensible for conversion of these financial statements in INR into the relevant format in
pursuant to IND Accounting Standards (IND AS) 21 - ‘The Effects of Changes in Foreign Exchange Rates’- as specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 for the purpose of including
the said financials in the financial statements of the holding company (Chambal Fertilisers and Chemicals Ltd) through
consolidation and compliance of the app'licable provision of the Companies Act 2013 by the holding company.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Standards on Auditing issued by the Institute of Chartered Accountants of India (ICAl). Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as

well as evaluating the overall presentation of iie financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

opinion.
Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid IND AS
financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the IND AS, of the financial position of
the company, as at March 31, 2017, and its financial performance including other comprehensive income, its cash flows
and the changes in equity for the year then ended and has been duly converted as per the IND Accounting Standards
(IND AS) 21 - ‘The Effects of Changes in Foreign Exchange Rates’- as specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 for the purpose of including the said financials in the financial
statements of the holding company (Chambal Fertilisers and Chemicals Ltd) through consolidation and compliance of
the applicable provision of the Companies Act 2013 by the holding company.

For Singhi & Co
Chartered Accountants
Firm Registration No 302049e

M2
(Aditya §ing i) Q&

Partner
Membership Number 305161
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India Steamshlp International FZE (A wholly owned subsidfary of Chambal Fertilisers and Chemicals Ltd)
Balance Sheet as at 31st March 2017

(Rupees)
Note As at As at As at
No. 31st March 2017 J1ist March 2016 ist April 2015

ASSETS

Current Assets

Inventgries 3 - 621,13,943.00 -

Financial Assets

i Trade receivables 4 166,75,712.00 3373,65,48L.00 -

i Cash and cash equivalents 5 92,78,797.00 764,17,711.00 -
Other current assets ] 14,28,831.00 273,83,340.00 100,52,447,00  4859,49,582.00 3,43,844.00 3,43,849.00
TOTAL ASSETS 273,83,340.00 4859,49,582.00 3,43,844.00
EQUITY AND LIABILITIES

Equity

Share Capita! 7 4,41,403.00 4,50,966,00 4,25,409.00
Reserve and Surplus ] 183,09,272.00 187,50,675.00 2442,13,430.00  2446,64,396.00 (49,10,278.00)  (44,84,869.00)

LIABILITIES

Current Llabllities

- Financial Uabifities

| Trade Payables 9 21,47,165.00 342,65,755.00 . 43,28,713.00

ii Other Financial Liabilities 10 64,85,500.00 2070,19,431.00 -
Provisions - B6,32,665.00 - 2412,85,186.00 - 48,28,713.02
TOTAL LIABILITIES 273,83,340.00 4859,49,582.00 3!43 §44.02
Summary of significant accounting policles 1&2

The notes and accounting policles are an Integral part of the financlal statements
-

For SINGHI & Co For and on behalf of the INDIA STEAMSHIP INTERNATIOGNAL FZE
Chartered Accountants A wholly owned subsldiary Chambal Fedillsers and Chemleals Umited

ICAI Firm Reglsiration No. J02049E

T

per Adllya Slnghi
Partner
Membership No. 305161

K. $alishchandra
Direclor Director

Place : Kol
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Indla Steamship International FZE {A wholly owned subsldlary of Chambal Fertilisers and Chemlcals Ltd)
Statement of Profit & Loss for the Year ended 31st March 2017

{Rupees)
Note Year ended Year ended
No. 31st March 2017 31th March 2016

INCOME
Revenue From Operations 11 5719,52,314.00 14871,18,136.00
Other Ircome 12 - 58,11,898.00
Total Income 5719,52,314.60 14529,30,034.00
EXPENSES
Frelght etc. on Chartered-in ships 4936,36,867.00 8263,47,769.00
Bunker 984,31,295.00 1691,87,137.00
Pert Dues 964,44,052.00 2307,11,847.00
Brokerage - 36,39,090.00 101,14,821.00
Empioyee Benefit expenses 13 2,00,721.00 97,906.00
Finance Cost 14 54,76,189.00 ' 84,03,361.00
Other expenses 15 18,20,647.00 17,19,688.00
Tokal Expenses 6956,48,861.00 12465,82,529.00
Profit before tax (1276,96,547,00) . 2463,47,505.00
Tax expenses
{1) Current Tax - .
{2) Provislon for taxation for earlier year written back ) - -
{3) Deferred tax - -
Profit/{Loss) for the year (1276,96,547.00} 2463,47,505.00
Other Compreshive Income -
Forelgn Currency Translkation Reserve {19,19,708.00) ] 26,96,076.00

(1296,16,255.00) 2430,43,581,00
Slgnlficant accounting pollcies
The notes and accounting pollcles are an Integral part of the financial statements
For SINGHL & Co For and on behalf of the INDIA STEAMSHIP INTERNATIONAL FZE

Chartered Accountants A wholly owned eubaldiary Chambal Forilllsere and Chemicals Limited
[GAI Flrm Roglstration No. 302048E

A kselitok bandondis

per Adilya Singhl K. Sallshchandra Lee Kuan Jen Sebastlan
Partner Director Diractor
Membership No. 305161

Place : Kolkata
Date :’ﬂUS IZD\Q-—




INDIA STEAMSHIP INTERNATIGNAL FZE (A wholly owned subsldiary of Chambal Fertillsers and Chemlcals Limlted
CASH FLOW STATEMENT for the year endad March 31, 2017 )

{Rupees)
For the For the
year ended year ended
March 31, 2017 March 31, 2016
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax (1276,96,547.00) 2463,47,505.00
Adjustments for ; )

Interest expense 54,76,189.00 84,03,361.00

Ltability written back - {58,11,898.00}

Unrealised Foreign Exchange Fluctuation (Gain) [ Loss 44,32,411.00 99,08,600.00 31,23,945.73 57,15,408.73
Operating Profit/(Loss) before working capital changes {1177,87,947.00}) 1520,62,913.73

Adjustment for ! i

(Increase)/Decrease in trade receivables 3206,89,769.00 (3373,65,481.00}

{Increase)/Decrease In inventorles 621,13,943.00 (621,13,943.00}

{Increase)/Decrease in current assets 86,23,616.00 (97,08,603.00)

Tncrease/(Decrease) In financial Habilities (current) (321,18,590.00) 35903,08,738.00 342,65,755.00 {3749,22,272.00}
Cash Generated fromy(used in) Operations 2415,20,791.00 {1228,59,358.27)
Tax (Paid)/Refunds ) - -
Net Cash from/{used in) Operating Activities 2415,20,791.00 {1228,59,358.27}

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Investment/Fixed Depaosits (Note 2 below) - -

Interast Received - - - -
Net Cash from/(used In}) In Investing Activities - -
C. CASHFLOW FROM FINANCING ACTIVITIES

Arnount received from parent Co. - 4,97,069,27-

Dividend Pald during the year ' {962,64,896.00) -

Proceed from/(Repayment of) Short Term Borrowing (1987,80,000.00) 1987,80,000.00

Interest Pald ’ (136,14,809.00) -
Nat Cash from/{used in) Financing Actlvities . (3086,59,705.00) 1992,77,069.27
Net Increase/({Decrease) in Cash & Cash Equivalents{A+B+C) (671,38,914.00) 764,17,711.00
Cash & Cash Equivalents at the beginning of the year 764,17,711,00 -
Cash & Cash Equivalents at the end of the year * 92,78,797.00 764,17,711.00
Notes : )

1) Cash & Bank Balances (refer note 5) 92,78,797,00 764,17,711.00
2) Fixed Deposit with Banks with maturity over 3 menths are considered as investrnent.

For SINGHI & Co For and on behalf of the INDIA STEAMSHIP INTERNATIONAL FZE
Charlered Accountants {A wholly owned subsidiary of Chamba! Fertilisers and Chemcals Ltd)

IGAl FIrm Reglstration No. 302048E
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per Aditya Singhl K. Satishchandra Lee Kuan Jen Sebastial
Partner Director Director

Membership No 305161

Kolkata
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INDIA STEAMSHIP INTERMATIONAL FZE

(A wholly owned subsidiary of Chambal Feriilisers and Chemicals Ltd)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

(IMR)

Particulars

Share Capital Other Equity Retained Earnings Tatal

Balance at ist April 2015
Total prafit/{Loss}) for the year 31.03.2016

Other Equity due to Loan from Parent Co

Tatal other comprehensive micome for the year

Balance at 3ist March 2016
Total profit/(Loss) for the year 31.03.2017
Diviclend Pand

; 1 . :
fotal other comprehensive moome for the year

Balance af 31st March 2017

Foar SINGHI & Co
Chartered Accountants
ICAl Firm Registration Mo, 302049E

per Aditya Singhi

Partner
fMermbership Mo, 205161

e

Place : Kolkata

Pale : {5/5/1%

425,409.00 1,004, 886.00 5,916,164.00) {4,484, 360.0d)

246,347 506.00 2446,347.506.00

19, 759.00 18,768.00
25,557.00 G, 358,00 2.606,076.00 2. 782,601.00
460,966.00 1,085,013.00 243,128,417.00 T 244,664,386.00

(127,6696.547.00)  (127,696.547.00)

{43,264, 8968.00) (06,264, 896.00)

(9.563.00) (23,007.00)  (LOIBIUE00)  {1,952,278.00)
441,403.00 1,06:2,006.00 17,207,066,00 _ 18,750,675.00

For and an behalf of the INDIA STEAMSHIP INTERNATIONAL FZE
4 whally puwned subskiary Chambal Fortitisers and Chentcals §imited

K SR puanslferdict

Lee Kuan Jen Sebastian

. Satishchandra
Dlrector

Birector



INDIA STEAMSHIP INTERNATIONAL FZE

Notes to the Financial Statements for the year ended March 31, 2017

1. Corporate Information

India Steamship International FZE ~ A wholly owned subsidiary of Chambal Fertilisers and
Chemicals Limited is engaged in the business of operating ships.

2. Significant Accounting Policies

{a). Basis of Preparation

(b).

if)

The separate financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies {India Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standard) (Amendment) Rules, 2016. The Company- has
prepared these financial statements fo comply in all material respects with the accounting
standards notified under Section 133 of the Companies Act 2013 ("the Act").

The financial statements of the Company for all periods upto and including the year ended March
31, 2016 were prepared in accordance with accounting standards notified under Section 133 of the
Compantes Act, 2013, read together with- paragraph 7 of the Companies {Accounts) Rules, 2014
{(Indian GAAP). , ’

" The financial statements have been prepared on an accrual basis and under the historical cost

basis. :
The financial statements of the Company are presented in Indian Rupee (Rs.).
Summary of significant Accounting Pollcies

Use of Estimates

The preparation of financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
Although these. estimates are based upon management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring
a material adjustment to the carrying amounts of assets or liabilities in future periods.

Classification of Assets and Liahilities as Current and Non-Current

Assets and Liabilities in the balance sheet have been classified as either current or non-current.

An asset has been classified as current if (a) it is expected to be realized in, or is intended for sale
or consumption in, the Company's normal operaling cycle; or (b} it is held primarily for the purpose
of being traded; or (c) it is expected to be realized within twelve months after the reporiing date; or
(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to seltlz a
liability for at least iwelve months after the reporting date. All other assets have been classified as
non-current. ' :

A liability has been classified as current when (a) it is expected to be settled in the Company's
normal operating cycle; or (b) it is held primarily for the purpose of being traded; or (c) it is due to be
settled within twelve months after the reporting date; or (d) the Company does nol have an
unconditional right to defer settlement of the liability for at least twelve months after the reporting
date. All other liabilities have been classified as non-current.



i)

v)

vi)

Property, plant and equipment

On transition to Ind AS'i.e. April 01, 2015, the Company has slected to continue with the carrying
value of all of its property, plant and equipment (PPE) recognised as at April 01, 2015 measured as
per the previous GAAP and use that carrying value as the deemed cost of the PPE

Depreciation

(iy | Office Equipment : 10 Years -

(i} | Computer & Peripherals : 4 Years

Government Grants and Subsidies

Grants and suk sidies from the government are recognized when there is reasonable assurance that
the grant/subsidy will be received and all attaching conditions will be complied with.

Inventories

Inventories are valued as follows:

Lower of cost and net realizable
Bunkers remaining on board -| value. Cost is determined on
| weighted average basis.

Loans and Borrowing Costs

This is the category most relevant to the Company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using thé EIR method. Gains and
losses are recognised in the statement profit and loss when the liabilities are derecognised as well
as through the EIR amortisation process. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

vii) Revenue Recognition

Revenue earnings and direct operating expenses are recognized in respect of all voyages
* irrespective of completion of voyages.

In case of voyage charter, revenue, brokerage and port expenses are recognized on
proportionate number of days of respactive voyage. Bunker, is recognized on actual quantity
consumed. In case of time charter (including cost plus charter) revenhue is recognized on time
basis. Dispatch money/demurrage is considered as part of freight.

" Insurance claims receivable are accounted for on the basis of claims lodged with the underwriters
where recoveries are reasonably certain.

viii) Financial instruments ' N

A financial instrument is any contract that gives rise to a financial asset of one entity and a finaricial
liability or equily instrument of another entity.



Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss
are expensed in profit or loss. Purchases or sales of financial assets that require detivery of assets
within a time frame established by regulation or convention in the market place {regular way trades)
are recognised on lhe trade date, i.e., the date that the Company commits to purchase or sell the
asset. ;

Subsequent measurement

Debt instruments-

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. For the purposes of subsequent
measurement, debt instruments are classified in four categories:

-Debt instruments at amortised cost;

-Debt instruments at fair value through cther comprehensive income (FVTOCI),

-Debt instruments at fair value through profit or loss (FVTPL).

Derecoghition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised when:

-The rights to receive cash flows from the asset have expired, or

-The Company has fransferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through' arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset,

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortised cost and FVTOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk since initial
recognition. '

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
‘Financial Instruments', which requires expected lifetime losses to be recognised from initial
recoghition of the recelvables.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss. All financial liabilities are recognised initially at fair value and, in the case of loans and
horrowings and payables, net of directly attributable transaction costs. The Company’s financial
liabilities include trade and other payab!es
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X)

xi)

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the
end of financial year which are unpaid, The amounts are unsecured and are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the -
effective interest rate method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on’
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit or loss.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication thal an assef may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher
of an asset's or cash-generating unit's (CGU) fair value less cosis of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the
carrying amount of an asset or CGU exceeds its recoverable amount, .the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account, if available, and if no such transactions can be identified an
appropriate valuation model| is used -

The Company bases its impairment calculation on detailed budgets and forecast calculations which
are prepared separately for each of the Company's CGU's to which the individual -assets are
allocated. These budgets and forecast calculations are generally cover a period of five years. For
longer periods, a long term growth rate is calculated and applied to project future cash flows after
the fifth vear,

Impairment losses of continuing operations, including impairment on inventories, are recognized in
the statement of profit and loss.

Provisions

A provision is recognized when the enterprise has a present obligation (legal or constructive) as a
result of past event, it is probable that an outflow of resources embedying economic benefils will be
required lo settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the prowsnon due to the passage of time is recognised as a
finance cost.

Cash and Cash equivalents

Cash and cash equivalents for the purpose of cash flow statement comprise cash at bank and in
hand and short-term investments with an original maturity of three months or less.
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xii) Income Tax

Current income tax for current and prior periods is recognized at the amount expected to be paid to
or recovered from the tax authority, using tax rates and tax laws that have been substantively
enacted by the reporting date in the country where the company operates and generates taxable
income. Current income tax is recognized in profit or loss except to the extent that the tax relates to
items recognized outside profit or loss, either in other comprehensive income or directly in equity.

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carryirig amounts for financial reporting purposes at the reporting
date. Deferred tax liabilities are recognised for all taxable temporary differences, except:

-When the deferred tax liability arises from the initial-recognition of goodwill or an asset or liability in
a transaction that is not a business combinalion and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss

-In respect of taxable temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the tempaorary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except: ,

- When the deferred lax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries,
associates and '

interests in joint ventures, deferred fax assets are recognised only to the extent that it is probable
that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilized.

The carrying amount of deferred tax assefs is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is setlled, based on, tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax Iiabil‘itie's are offset if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority. '
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India Steamshlp International FZE {A wholly owned subsldiary of Chambal Fertilisers and Chemicals Ltd)
Notes to financial statement for the year ended 31st March 2017 ’

: {Rupeas)
As at As at As at
31ist March 2017 31ist March 2016 1st April 2015
Note 3 : Inventories
Bunker - 621,13,%43.00 -
- 621,13,943.00 -
Note 4 : Trade recelvables
Other recelvables
Secured, considered good - - -
Unsecured, considered good 166,75,712.00 3373,65,481.00 -
166,75,712.00 3373,65,181.00 -
Note 5 : Cash and Bank Balance
Balances with banks:
On current accounts 92,78,797.00 764,17,711.00 -
92,79,797.00 764,17,711.00 -
Mota 6: Other current assets
Prepaid expenses 47,219.00 61,031.00 56,208.00
Advance recoverable In kind or for value to be received 13,81,612.00 99,91,116.00 2,87,636 00
14,28,831.00 100,52,447.00 3,43,644.00
PR
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Indla Steamshlp International FZE (A wholly owned subsldiary of Chambal Fertilisers and Chemicals Ltd}
Notes to financial statement for the year ended 31st March 2017

{Rupees)
Agat As at Asat
31st March 2017 31st March 2016 ist April 2015

Hota 7 : Equity
Share Capital
Authorised:
25 Crdinary Shares of Arab Emirales Dhiram 1000 each 4,41,403.00 4,50,966.00 4,25,409.00
{March 31,2016: 25 Ordinary Share, March 31,2015: 1 Ordinary Share

4,41,403.00 4,50,966.00 4,25409.00
Issued, Subscribed and Fully Pald up:
25 Ordinary Shares of Arab Emirates Dhiram 1000 each
(March 31,2016: 25 Ordinary Share, March 31,2015: 1 Ordinary Share 4,41,403.00 4,50,566.00 4,25,409.00

4,11,403.00 4,50,566.00 4,25,409.00

Addltional Notes
A) Rlght, Prefrences and restrictions attached to share

The Company has only one class of shares having a par value of Arab Emirate Dhiram 1000 per share fully paid up. The holders of ordinary shares are entiled to recelve dividend as and when

declared by the cempany. All ordinary shares carry one vote per share without restriction.
B) There has beén no change in the number of shares outstanding at the beginning and at the end of the reporting period.

€) Detalls of holding company shareholders holding more than 5% of the aggrepate shares In the company

Ordinary Share of AED 1000 each fully paid up No. of Shares % holding Mo. of Shares % hotding
Chambal Fertilisers and Chemicals Ltd 25 100% i 25 100%
India Steamship Pte Ltd - -

Note 8 ¢ Reserva and Surplus

Surplus
As per last financial statements 2404,32,341.00 (59,15,164,00)
Add: Profiti{ioss) for the year (1276,96,547.00) 2463,17,505.00
1427,35,794.00 2404,32,341.00
Less: Dividend Paid . (562,64,856.00} -
164,70,898.00 2404,32,341.00
Cther Equity . 10,62,006.00 10,85,013.00
10,62,006.00 10,85,013.00
Forelgn Currency Translation Reserve
As per last financial statements 26,96,076.00 -
Addition on Accouont of converslon of opening balance (51,55,3680.00} {3,55,354.00)
Dividend (10,17,604.00} -
Mavement during the year 42,53,276.00 30,51,430.00
7,76,368.00 26,96,076.00
T 183,09,272.00 "~ 2442,13,430.00

Note 9 : Trade Payables

Trade payables
-Outstanding dues to Micro & Small Enterprises . - -
. -Far goods and services 21,47,165.00 342,65,755.00
-Refated paity Transaction - -
21,47,165.00 ) 342,65,755.00

Note 10 : Other Financial liabilities
Loan from Holding Company 1687,80,000.00

Dividend payable to Holding Company 64,85,500.00
Interest accrued but not due on loans - - 82,39,431.00

64,85,500.00 2070,19,431.00

No. of Shares

% halding

1 106%

{43,77,138.00)

{15,37,:426.00)
€59,15,164.00).

{59,1%,164.00)

0,04,886.00
10,04,886.00

. 49,10,278.00

48,26,713.00

48,28,713.00 -



India Steamship International FZE (A wholly owned subsldiary of Chambal Fertillsers and Chemlcals Ltd)
Notes to linancial statement for the year ended 31st March 2017

{Rupees)
Year ended Year ended
31st March 2017 31th March 2016
Note 11 : Revenue from cperations
Income from cperations 5719,52,314.00 14871,18,136.00
) 5719,52,314.00 14871,18,136.00

Note 12 ; Other Income

Liabilities Written back ' T

Note 13 : Employee Benefit expense

-Salary, Wages, Bonus and Other benefit 2,00,721.00
2,00,721.00

Note 14 : Finance Costs

Interest expense 54,76,189.00

54,76,189.00

Note 15 ; Qther Expenses

Rent 4,88,243.00
Legal and Professional Fees 63,982.00
Director Fees -
Bank charges 2,38,691.00
Gain/(loss) on forelgn currency transactions and translation {net) 6,021.00
Miscellaneous Expenses 6,58,099.00
Auditors' Remuneration :

-Audit Fees 3,65,611.00

~ 18,20,647.00_

58,11,898.00

58,11,8598.00

$7,506.00

97,506.00

84,03,361.00
84,03,361,00

4,59,253.00
98,750.00
2,67,504,00
2,28,483.00
{11,579.00)
3,21,005.00

3,56,672.00

17,19,688.00



INDIA STEAMSHIP INTERNATIONAL FZE
(A whelly owned subsldiary o Chamba! Ferlille¢ers and Chemlcaly Ltd

16 Contingent llabilitles {not provided for) n respect of :
S.No|Parllculars 2016-17 2016-16 01 April 2016

{A) [NIC " - -

17 Segment Informatlon
Operaling Segment
The Company has one idenlified operating segment Le ShippingSegement {lransporiation of crude ofl and liquid preducts through vessels hired by the Company) hence na separale disclosure
for the same is necessary .
Infromatlen aboul geographlcal areas

Tha lollowing lable provides an analysls of the Company sales by geography In which the customer is localed, Irespective of the ongin of the goods

The following is tha distibution of the Company revenue from operaticn (nef} by geographlcal markets, regardiess of where the goods were produced :

s

Partlculars . 201617 2016-16
Revenue from Domaestic Market - R
Revenue from Overseas Marka)s 571,92,314.00 14871,18,136.00
Tolal 671,92,314.00 . 14871.18,136.00

The Company has commen PPE in India for providing services for Domestic market and Overseas markels. Hanca, separale figures lor PPE f addition lo PPE have nat been furnished.
! e

18 Contrbullen to Deflned Contribullon Plans:
Particulars 201617 T 201618
Provident Fund - -
Total - R
Related Party Disclosures

In accordance with the requirements of IND AS 24, on refaled party disclosures, name of the relaled party, related party relationship, lransaclions and outs1andmg balanees including
commitments where contrel exils and with whom transactions have taken place during reported pariods, are:

Related party name and relalonship
{a) Parenl Company
Chambal Fertilisers and Chemicals Lid
{b} Parent Company {upte 11th October 2015}
India Steamship Pte Ltd

{c) Subsidlary of the Parent Company
India Sleamship Pte Lid

1

o

Transaction with the related partles- (INR)
Parllculars 2016-17 2016-16 01st April 2016
With Parent Company

Chambal Perllllsers and Chemlcals Lid (w.e.F 12th Oct 2015)

Dividend Paid . 972,82,500.00 - i
Frelghl [Demurrage Income J3264,685,561.00 7864,69,312.00 -
Interast Paid £4,76,189.00 81,38,620.00 -
Accured Inlerest - 82,39,431.00

Loan Taken - 1987,80,000.00 -
Loan Repaid 1987,60,000.00 . -
Qulstanding balances as al the year end

Trade Receivable - 2118,57,661.0% -
Qutsianding balancss as at the year end -

Trade Payables - 2070,19,431.00

With Parent Company
INDIlA STEAMSHIP PTE LTD (upte 11th Oct 2016)

Interesl Expenses - 2,64,741.00 . -
Other Equity (Received) - 19,769.00 10,04,886.00
Loan taken - 7,65,000.00 -
Loan wrilten back - - 58,11,898.00 -
Qulslanding balances as al the year end

Loan Taken : . - 48,28,713.00

With Subsldiary of the Parent Company
INDIA STEAMSHIP PTE L.TR {w.e.f 12th Oct 2016)
Reimbursamenl of expenses (pald) . 650,27,506.00

(\”, /\1 o U)



20 Delalls of dues to Micro and Small Enterprises as per Micro, Small and Medlum Enterprise Development Acl [MSMED} Act, 2008 :

21

{INR)
Parllculars 201617 2015-16 201416
The principal amount due and remaining uripaid to any supplier as a1 the end of each actounling year {including - - -
payable for capital goods, .

Tne Inlerest dua on unpaid principal amount remaining as al tha end of each accounling year. - B N

The amounl of inlérasl paid by the buyer in tarms of Section 6 of the MSMED Acl, 2006 along with the amounls of . . B
the payment made to Lhe suppfier beyond the appoinled day during each accounling year.

The amount of inleresl due and payable (or the pericd of delay in making paymenl (which have been paid but - - B
beyond the appolnted day during Lhe year) but wilhoul adding the inlerest specified under MSMED Acl, 2006.

The amounl of inleresl accrued and remaining unpaid at the end of each accounting year, and - - -

The amounl of fartner inlerest remaining due and payable even in tha succeeding years, until such dale when lhe - - -
inlerasl dues as above aro aclually paid lo the small enterprise for the purpese of disallowance as a deduclive
|expenditure under Section 23 of the MSMED Act, 2006.

The disclosures In respect of CSR expendilure are as follows:- {INR}
Parllculars March 31, 2017 March 31, 2016
a) Gross amount required lo be spenl by the Division during the year B - -
b) Amount spent during the year on the following in cash .

M Construction/ acqulsition of any assel - -

{0} For purposes other than (i) above . - -

22 Flnanclal risk management ehjectives and policles

The main risk arising from the Company's finaneial instruments are markel risk (uncluding {ereign exchange fisk and inleresl rale risk), liquidity risk andg credit nsk The Board of Direclor
reviews and agrees policles and procedures for Lhe management of each of these risks. ) i

Markel risk

Markal fisk is the risk thal Ihe fair value of fulure cash flows of a financial inslrumant will flucluale because of changes in market prices. Market risk compiises three types of risk: interest rats
fisk, cumency risk and olier price fisk, such as commedtty risk. Financial instrumenls affected by markel risk include loans and borrowings,deposils, inveslments and derivaliva financial
instrumenls. The sensilivily analysis in lhe lollowing sections refalé to the position as al March 31, 2017 and March 21, 2016.

Tha sensitivily analysis nave been prepared on lhe basis that the amount of net debl, the ratie of fixed lo floating inlerest rates of the debl and derivalives and the proporiion of financial
Instruments In forelgn curcencies are all conslant.

Tha analysis exclude Lhe Impacl of movements in markel variables on: the carrying values of gratuity and other post relirsmen! obligalions, provisions, and olher non-financial assels and
liabililes.

The following assumplions have been made in calculating the sensitivily analysis:

.The sensitivity of lhe relevant prafil or loss item Is e effect of the assumed changes in respective markat risks. This is based on the financlal assets and financial iabiities held at March 31,
2017 and March 31, 2016.

a) Ferelan surrency risk
Foreign currency fisk Is the risk thal he falr value or futura cash flows of an exposure will fluctuate becausa of changes in foreign exchange rates.

Forelgn eurrency sensitlvity
The following tables demenstrate the sensilivity o a reasonably possible change in exchanga rales of various currencies with USD, with all olhar variables held conslant The impact on the

Division profil balore laxis due 1o changes in the fair value of monetary assels and iabililies including non-designaled loreign currency derivatives and embedded derivatives.
For the year ended March 31, 2017 {INR)

Pariiculars Change In USD rale Efr::’loor: ‘p;r:nt
AE0 o 2750001
For the year entded March 31, 2016 (INR)
partleulars Change in USD rate Eifecl on profit
before lax
Ao o (27177 001
For the year ended April 01, 2016 (INR}
Panlculars Change In USD rate EH:::D?: tpar:m
o
AED *55 y’:

a) Trade recelvables

The Company exlends credit to cuslemers in normal course of business, The Compan
cuslomers. The Company monilors the payment track record of the custemers. Outstanding customer receivables are regularly menilored. Tha Company aval

with respect lo Irade receivables as Jow, as iis customers are primilarly from oil industries which is well capitalized world wide.

b Financlat Instruments and cash deposits

Credit risk from balances with banks and financial instilutions is managed
maintain lha significanl amoun of cash and deposits other than those required for ils day lo day operations.

Liquidity risk

y considers faclors such as ¢redit track record in the market and past dealings for exiension of credil lo
uates the concentralion of risk

by the treasury department in accordance with the guidelines framed by the managemenL The company does not

The Company's objective is to malnlain optimum levels of iquidity to meel ils cash and collaleral requirements at all times. The Company relias on @ mix of borrowings and excess operaling
cash flows |6 meel its needs for funds and the current commilled lines of credit are sufficient lo meat its shorl to madium/ long term needs. The Company monilors rofing ferecasis of ts hiquidity
requirements in close co-operations wilh treasury depariment fo ensura it nas sufficlenl cash to meet oparational needs at all times so that the Gompany.
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ta)

tb}

The table balow summanges lhé maturity profile of lhe Company's inancial fiabMties based on conlraclual undiscounted payments.

{INR}
Parilculars Less than 1 Year 1-2 Year 2-3 Years 3-5 years > & years Total
Year ended 31 March 2047
Other financial liabilities 64,85 500.00 64,85,500.00
Trade and other payables 21,47,035.00 21,47,035.00
Year ended 31 March 2016
Other financial abilities 2070,19,431.00 2070,19,431.00
Trade and clher payables 342,65,759.00 342,65,756.00
342,656,759.00 - - - - 2412,86,190.00
Year ended 1 April 2016
Trade and olher payables 60,62,505.00 - - - 50,62,905.00
60,62,905.00 - - - - 50,62,905.00

First - ime adoption of Ind AS

These are the Company's firsl financial stalement prepared in accordanca wilh Ind AS. The accounling policies sel oul in nole 2 have been applied in preparing the financial slatemenls for the
year ended March 31,2017, lhe comparative information presenled in these financial stalements for ha year ended March 31,2016 and in the preparation of an opening Ind AS balance shael
as at April 01, 2015 {lhe date of transition). In preparing ils cpening Ind AS bafance sheel, Lhe Division has adjusled (he amounl reporled previously in financial statement prepared in
accordance with the accounling slandards notified under Companies {Accounting Standarg) Rules, 2006 (as amended) and other relevant provisions of the Acl {previous GAAP on Indian
GAAP). An explanalion of now Lhe lransition [rom previous GAAP ta Ind AS has affecled Lhe Division's financtal position, financial performance and cash flows is set out in the following tables

and noles.
Reconclliation of total equity as al the March 31, 2016 and April 01,2015
. {USD}
Parllculars Foolnote March 31, 2016 April 01, 2016
Tolal equity as per previous GAAP 2446,64,390.00 {47,19,061.00}
Adjustments :-
COther Equity | 10,04,886.00 10,04,886.00
Falr Value of Loan from parent company {7,70,694.00) (7,70,694,00}
FCTR 10,796.00 -
Addition to equity on account of interesi cosl 19,759.00 -
Interast Expenses {2,64,741.00) -
Tolal Adjustment 2446,64,396.00 {44,84,869.00}
Talal Equily as per Ind AS 2446,64,396.00 44,84,869.00
Reconclllation of the total comprehenslve income for the year ended March 31,2016
) ) {USD)
Partlculars Foolnola March 31, 2016
Praofil / (Loss) before lax as par previous GAAP 2466,12,246.00

Net Profit/ {loss) from Continulng Operations

2466,12,246.00

Adjusiments -

Inlerasl Expenses {2,84,741.00)
Total Adjustmant {2,64,741.00)
Nel Profil / (loss) under Ind AS (afler tax) for continuing operations 2463,47,605.00

Profil afler lax from discontinued operation as per Ind AS

Profit alter fax as per ind AS

2463,47,606.00

(Other comprehenslve Income

26,96,076.00

Total comprehensive Income as perInd AS

26,96,076.00

The Company had received a non inlerest bearing loan from ils parent company. Accordingly in IND AS the same has been recognied on fair valua in othar equity Rs 10,04,886 and Inlerast

expenses of Rs 264,741
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