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ISGN Solutions, Inc.

Directors’ Report

Dear Shareholders,

The Board of Directors is pleased to present the Directors’ Report of ISGN Solutions, Inc., and the Audited
Statement of Accounts of the entity for the year ended December 31, 2013.

Financial Results
The performance of the entity for year ended December 31, 2013 is summarized below:

(Us$ “000)

Particulars For the year ended | For the year ended
December 31, 2013 | December 31, 2012

Total Income 8,693 11,972
Profit/(Loss) before tax (5,556) (6,132)
Profit/{Loss) after tax (5,609) (6,172)

Business Operations:

The Company is primarily engaged as an end-to-end provider of products and outsourced services to the
mortgage industry in the U.S. The Company provides solutions to mortgage lenders and servicers across all
phases of the mortgage loan lifecycle including mortgage processing, valuations, underwriting, closing, quality
control, loan servicing and default management.

The Company’s revenue from operations stood at US$ 8.69 miillion for the year against $11.97 million in the
previous year. The loss for the year stood at $5.6 million as against the loss of $6.2 million during the previous
period. With continued focus on optimization of cost and strict control over the Selling and General and
administration cost, the Company expects to become profitable in the coming years.

Dividend

In the absence of profits, the Company is not proposing to declare any dividend this year.

2330 Commerce Park Drive, NE Suite 2, Palm Bay, FL 32905
www.isgn.com
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Directors

Mr. Paul Imura and Mr. Erik Anderson are the current members of the Board. There were no changes in the
Board of Directors during the year.

Subsidiaries

The following are the Company’s wholly owned subsidiaries:

Richmond Investors LLC, Richmond title Genpar LLC and ISGN Fulfillment Services, Inc., USA (Pennsylvania)
Share Capital

During the year 1(one) share was allotted to ISGN Corporation, the sole shareholder for the additional
investment funding.

Acknowledgements

The Board of Directors thanks the Company’s clients, vendors, investors, banks and Government Departments
for their support during the year. The Board of Directors place on record their appreciation of the contribution
made by employees at all levels

For ISGN Solutions, Inc.

Erik Anderson

Director

Date: May 08, 2014

Place: Palm Bay, FL

© 2014 ISGN. All Rights Reserved.
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Independent Auditors’ Repogl

To the Members of ISGN Solutions, Inc

We have audited the accompanying financial statements of ISGN Solutions, Inc (‘the Company’),
which comprise the balance sheet as at 31 December 2013, the statement of profit and loss and the
cash flow statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance
with accounting principles generally accepted in India. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Company’s preparation and presentation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the .
financial statements give a true and fair view in conformity with the accounting principles generally
accepted in India:

(i) in the case of the balance sheet, of the state of affairs of the Company as at
31 December 2013;

(i) in the case of the statement of profit and loss, of the loss of the Company for the year ended
on that date; and

(iii) in the case-of the cash flow statement, of the cash flows of the Company for the year ended on
that date.

Other matter

The Rupee amounts are presented in the accompanying financial statements solely for the
convenience of the reader and have been translated on the basis described in Note 25 of the financial
statements. The translation from US Dollars (USD) to Indian Rupees (INR) is unaudited.

forBSRR & Co
Chartered Accountants
Firm’s registration number: 130791W

) G 2k

Sampad Guha Thakurta

Partner
Membership No. 060573

Bangalore
08 May 2014



ISGN Solutions, Inc
Balance Sheet

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Current liabilities

- Trade payables
Other current liabilities
Short-term provisions

ASSETS

Non-current assets
Fixed assets

- Tangible assets

- Intangible assets

Non-current investments
Long-term loans and advances

Current assets

Trade receivables

Cash and cash equivalents
Short-term loan and advances
Other current assets

Significant accounting policies

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

for BSRR & Co
Chariered Accountants

Firm's registration number: 130791W

Guhna Dnadd

Sampad Guha Thakurta
Partner

Membership number: G605 I3

Place: Bangalore

Date: £ Mag ;_o;Lr

Note

v

11
12
13

As at Asat As at

31 December 2013 31 December 2012 31 December 2013

(in USD) (in USD) Convenience translation

into Rupees (Unaudited)
72,902 72,902 4,511,907
52,983,203 54,175,303 3,279,130,439
53,056,105 54,248,205 3,283,642,345
31372 53,319 2,312,928
3,527,749 2,061,559 218,332,411
15,122 13,053 935,901
3,580,243 2,127,931 221,581,240
56,636,348 56,376,136 3,505,223,586
- 1,356 -
2,222,870 2,222,870 137,573,424
51,408,746 51,408,746 3,181,687,290
226,875 254,875 14,041,294
53,858,491 53,887,847 3,333,302,008
817,044 1,658,204 50,566,853
1,434,745 195,329 88,796,386
526,068 547,097 32,558,339
- 87,659 -
2,771,857 2,488,289 171,921,578
56,636,348 56,376,136 3,505,223,586

Erik Anderson
Director

Place: 05 4
Date: - Mﬁat 201t

for and on behalf of the Board of Directors of
ISGN Spttifions, Inc

)[)/

Shailendra Gupta
Chief Financial Officer

Place: Barigalore

Date: £ Mh@ 20![/.



ISGN Solutions, In¢
Statement of Profit and Loss

Note

Revenue from operations

Income from knowledge process outsourcing 14

Other income 15
Total revenue
Expenses
Employee benefits 16
Finanes cost 17
Depreciation and amortisation
Other expenses 18
Total expenses
Loss before tax
Tax expense
Current tax expense
Loss for the year
Earnings per ordinary share (par value USD 0.01) 24

Basic and diluted

Weighted average number of ordinary shares used in computing
earnings per ordinary share
Basic and diluted

Significant accounting policies 1
The notes referred to above form an integral part of the financial statements
As per our report of even date attached

Jfor BSRR & Co
Chartered Accountants
Firm's registration number; 130791W

Paang~ Grma g wid "

Sampad Guha Thakuorta
Parmer

Membership number @6ESTF 2,

Place: Bangalore

Date: & Mdg 9—9”-/"

For the year ended For the year ended Year ended
31 December 2013 31 December 2012 31 December 2013
(in USD) (in USD) Convenience franslation
into Rupees (Unaudited)
8,691,780 11,853,202 537,934,264
1,553 118,305 96,115
8,693,333 11,971,507 538,030,379
938,806 2,637,476 58,102,711
1,686 &77 104,347
1,356 15,051 83,923
13,307,216 15,449,803 823,583,598
14,249,064 18,103,007 881,874,579
-(S,SSS,TJI] (6,131,500) (343,844,200)
53,125 40,277 3,287,924
(5,608,856) (6,171,777) (347,132,124)
0.727) (0.85) (47.62)
7,290,202 7,250,201 7,290,202

ions, Inc

Erik Anderson
Director

Place: Uﬂ}-

Date: ".-?'p\/’% 291 Lf‘

¢half of the Board of Directors of

e
/

Shailendra Gupta

Chief Financial Officer

Place: Bangalore
Date:

2214



ISGN Solutions, Inc
Cash Flow Statement

Cash flow from operating activities :

Loss before tax
Adjustments for :

Depreciation and amortisation expense

Stock compensation expense

Provision for doubtful debts

Doubtful advances written

Liabilities no longer required written back
Operating loss before working capital changes

Changes in working capital
Trade and other receivables
Trade payables and provisions
Cash generated from operations

Income taxes paid

Net cash provided by / (used in) operating activities

Cash flow from investing activities

Investments in subsidiaries

Net cash used in investing activities
Cash flow from financing activities
Proceed from issuance of share capital

Net cash flow from financing activities

Net changes in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

This is the cash flow statement referred to in our audit report of even date.

for BSRR & Co
Chartered Accountants

Firm's registration number: 130791W

QWM/

Sampad Guha Thakurta
Partner

Membership number: 60543

Place: Bangalore

Date: $1. hsa 201

For the year ended

For the year ended

Year ended

31 December 2013 31 December 2012 31 December 2013
(in USD) (in USD) Convenience translation

into Rupees (Unaudited)

(5,555,73]) (6,131,500) (343,844,199)
1,356 15,051 83,923
16,756 - 1,037
54,458 211,763 3,370,406

- 43,360 =

1,553 19,354 96,115

(5,481,608) (5,841,972) (339,256,719)
923,390 393,953 57,148,615
5,850,759 5,457,947 362,103,465
1,292,541 9,928 79,995,361

(53,125) (40,277) (3,287,924)
1,239,416 (30,349) 76,707,438
1,239,416 (30,348) 76,707,438
195,329 225,677 12,088,931
1,434,745 195,329 88,796,368

Erik Anderson
Authorised signatory

Place: (J&
Date: F Mfg '20",&

Shailendra Gupta
Chief Financial Officer

Place: Bangalore

Date: ﬁmy 201l



ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

1. Significant accounting policies
1.1 Background

ISGN Solutions, Inc USA (hereinafier referred as “the Company™), part of the CFCL Technologies
Limited group of companies, is in the business of providing loan fulfillment solutions. The portfolio of
services offered include broker price opinions, closing and settlement services, valuation services,
mortgage processing services including underwriting services, flood and title certification, home
retention and loan modification solutions, and vendor management solutions for residential mortgage
lenders.

1.2 Basis of preparation

These financial statements are prepared under the historical cost convention, in accordance with
Generally Accepted Accounting Principles in India ("IGAAP") on accrual basis. IGAAP comprises
accounting standards as prescribed by the Companies (Accounting Standards) Rules 2006, the
provisions of the Companies Act, 2013 (to the extent notified) and the Companies Act, 1956 (to the
extent applicable). Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

These financial staternents have been presented in United States Dollar, the functional currency of the
Company.

1.3 Use of estimates

The preparation of financial statements in conformity with IGAAP requires the use of management
estimates and assumptions that affect the amounts reported. These estimates are based on historical
experience and information that is available to management about current events and actions that the
-Company may take in the future. Significant items subject to estimates and assumptions include the
useful lives of fixed assets, evaluation of impairment of fixed assets, identifiable intangible assets and
goodwill, provision for income tax and deferred tax, valuation of the stock options granted and
valuation of the assets and liabilities acquired in business combinations, contingencies and the
allowance for doubtful accounts receivable and advances. The estimates also includes the business plan
and future projections of the operations of the Company based on which the enterprise value and value
of common stock as at year end has been arrived at and used to analyse indicators of impairment, if any.
Due to the inherent uncertainty involved in making estimates, and if the future projection fails to
materialize, the actual results including analysis of probable impairment could differ from these
estimates.

1.4 Revenue recognition

Revenue derived from professional services under the time and material contracts is recognized as the
related services are performed.

Revenue from title and related operations are primarily transactions-based and is recognized when
services are performed, the fee is fixed or determinable, and collection is reasonably assured.

BANGALORE

560 071




ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

Revenue from transaction services and other service contracts is recognized based on transactions
processed.

The Company derives its revenues from knowledge process outsourcing services, provided either on
time and material, fixed-price fixed-time frame and unit-price basis. Revenue with respect to time-and-
material contracts is recognized as the related services are rendered and revenue from the end of the last
billing to the balance sheet date is recognized as unbilled revenue. The Company’s fixed price
contracts include application maintenance and support services, on which revenue is recognized ratably
over the period in which the services are rendered. Revenue with respect to other fixed price contracts,
where there is no uncertainty as to measurement and collectability of consideration, is recognized on a
percentage of completion basis. The input (cost expended) method has been used because management
considers this to be the best available measure of progress on these contracts as there is a direct
relationship between input and productivity. When there is uncertainty as to measurement or ultimate
collectability revenue recognition is postponed until such uncertainty is resolved.

Revenues from unit-priced contracts are recognized as transactions are processed based on objective
measures of output, Cost and earnings in excess of billings are classified as unbilled revenue while
billing in excess of cost and earnings is classified as deferred revenue.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which
such losses become probable based on the current estimates. When the Company receives advances for
its services, such amounts are reflected as advance received from customers until all conditions for
revenue recognition are met. The Company presents revenues net of service taxes and value added
taxes, but gross of certain reimbursements in its consolidated statement of profit and loss.

Interest income is recognized using the time-proportion method, based on the rates implicit in the
transaction.

1.5 Fixed assets and depreciation

Fixed assets are stated at historical cost less accumulated depreciation and impairment losses if any.
Cost comprises of purchase price and any directly attributable cost of bringing the asset to its working
condition for its intended use.

Depreciation on fixed assets is provided on the straight-line method over the estimated useful lives of
the respective assets. Pro-rata depreciation is provided on all fixed assets purchased and sold during the
~ year. Depreciation on assets has been provided at the rates based on the following useful lives of fixed
assets estimated by the Management:

Asset description Useful life
Computer equipment and accessories 3 years
Office equipment 5 years
Furniture and fixtures 5to 7 years

Lease hold improvements are depreciated over their estimated useful life or the primary lease period
whichever is shorter.

BANGALORE

560 071




ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

Advances paid towards the acquisition of fixed assets, outstanding at each balance sheet date are
classified as capital advances and disclosed under long term loans and advances. The cost of the fixed
asset not ready for its intended use on such date is classified as capital work-in-progress.

1.6 Intangible assets
Intangible assets comprise of goodwill, computer software and internally generated software platforms.

Goodwill that arises on an amalgamation or on the acquisition of a business is presented as an
intangible asset. Goodwill arising from amalgamation is measured at cost less accumulated amortisation
and any accumulated impairment loss. Goodwill arising on acquisition of a business is measured at cost
less any accumulated impairment loss. Goodwill arising on consolidation or acquisition is not amortized
but tested for impairment atleast annually or as circumstances warrant at the reporting unit level. If
impairment is indicated, a write-down to fair value (normally measured by discounting estimated future
cash flows) is recorded.

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in the statement of profit and loss as incurred.
Development activities involve a plan or design for the production of new or substantially improved
software products or processes. Development expenditure is capitalised only if development costs can
be measured reliably, the product or process is technically and commercially feasible, future economic
benefits are probable, and the Company intends to and has sufficient resources to complete
development and to use the asset. The expenditure capitalised includes the cost of materials, direct
labour, overhead costs that are directly attributable to preparing the asset for its intended use, and is
classified as internally generated software platforms. Capitalised development expenditure is measured
at cost less accumulated amortisation and accumulated impairment losses. Subsequent expenditure is
capitalised only when it increases the future economic benefits embodied in the specific asset to which
it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is
recognised in the statement of profit and loss as incurred.

Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its
residual value. Amortisation is recognised in the statement of profit and loss on a straight-line basis
over the estimated useful lives of intangible assets, from the date that they are available for use, since
this most closely reflects the expected pattern of consumption of the future economic benefits embodied
in the asset. The estimated useful lives for both internally generated software and acquired computer
software is considered as 3 years. Amortisation methods, useful lives and residual values are reviewed
at each financial year-end and adjusted if appropriate.

1.7 Employee benefits

Contributions made towards retirement/employee benefits, in accordance with the relevant applicable
local laws are charged to the statement of profit and loss. Compensated absence, which is a short-term
defined benefit plan, is recognized as an expense as per the Company’s scheme based on expected
obligations, as at the balance sheet date on an undiscounted basis.

BANGALORE

560 071




ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

1.8 Income taxes
Current tax

The current charge for income taxes is calculated in accordance with the relevant tax regulations
applicable to the Company.

Deferred tax

Deferred tax is recognised in respect of timing differences between taxable income and accounting
income ie. differences that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax assets are recognised only if there is virtual certainty supported by
convincing evidence that sufficient future taxable income will be available against which such deferred
tax assets can be realized. Deferred tax assets are reviewed at each balance sheet date and written down
or written-up to reflect the amount that is reasonably/virtually certain to be realized.

1.9 Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders
for the year by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit after tax by the weighted average number of
equity shares considered for deriving base earnings per share and also the weighted average number of
equity shares that could have been issued upon conversion of all dilutive potential equity shares. The
diluted potential equity shares are adjusted for the proceeds receivable had the shares been actually
issued at fair value which is the average market value of the outstanding shares. Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.

1.10 Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and balance in bank in current accounts.

1.11 Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash

receipts or payments. The cash flows from regular operating, investing and financing activities of the
Company are segregated.




ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

1.12 Leases

Where the Company is the lessee

Operating Leases — Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased term are classified as operating leases. Operating lease payments are
recognized as an expense in the statement of profit and loss on a straight-line basis over the lease term.

Finance Leases — Finance leases, which effectively transfer to the Company substantially all the risks
and benefits incidental to ownership of the leased item, are capitalized at the lower of the fair value and
present value of the minimum lease payments at the inception of the lease term. Lease payments are
apportioned between the finance charges and reduction of the lease liability based on the implicit rate of
return. Finance charges are charged directly against income. Lease management fees, legal charges and
other initial direct costs are capitalized.

If there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, capitalized leased assets are depreciated over the shorter of the estimated useful life of the asset
and the lease term on a straight line basis,

Where the Company is the lessor

Operating Leases — Lease income by sub-lease of office premises is recognized in the statement of
profit and loss on a straight-line basis over the lease term. Costs incurred towards such properties are
recognized as expenses in the statement of profit and loss. Initial direct costs such as legal costs,
brokerage costs are recognized immediately in the statement of profit and loss.

1.13 Provision and contingencies

Provision is recognised when, as a result of obligating events, there is a present obligation that probably
requires an outflow of resources and a reliable estimate can be made of the amount of obligation.

The disclosure of contingent liability is made when, as a result of obligating events, there is a possible
obligation or a present obligation that may, but probably will not, require an outflow of resources.

No provision or disclosure is made when, as a result of obligating events, there is a possible obligation
or a present obligation where the likelihood of an outflow of resources is remote.

Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received under it, are
recognised when it is probable that an outflow of resources embodying economic benefits will be
required fo settle a present obligation as a result of an obligating event based on a reliable estimate of
such obligation.

1.14 Investments
Investments are either classified as current or long-term based on the management's intention at the
time of purchase. Current investments are carried at the lower of cost and fair value, determined on an

individual investment basis. Long-term investments are carried at cost and provisions recorded to
recognize any diminution, other than temporary, in the carrying value of each investment.

BANGALORE
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ISGN Solutions, In¢
Notes to financial statements for the year ended 31 December 2013

1.15 Foreign currency fransactions

Foreign-currency denominated monetary assets and liabilities are translated at exchange rates in effect
at the balance sheet date. The gains or losses resulting from such translations are included in the
statement of profit and loss. Non-monetary assets and non-monetary liabilities denominated in a foreign
currency and measured at fair value are translated at the exchange rate prevalent at the date when the
fair value was determined. Non-monetary assets and non-monetary liabilities denominated in a foreign
currency and measured at historical cost are translated at the exchange rate prevalent at the date of
transaction.

Revenue, expense and cash-flow items denominated in foreign currencies are translated using the
exchange rate in effect on the date of the transaction. Transaction gains or losses realized upon
settlement of foreign currency transactions are included in determining net profit for the period in
which the transaction is settled.

BANGALORE

560 071




ISGN Sclatizas, lac
Netes ta Emincial statements for the year ended 31 December 2013

2 Share cagital
Particalars Avat Asat Asat
31 Decesmber 2013 31 December 21012 31 December 2013
(ia USD) G USD) Ceavenitace
trazsditiea st
Rupees (Unazdited)
Authorised v 7
Ocdizary shares
10,000,069 (previzas year: 10,000.000), Ordizary shares of USD 0.01 exch 109,620 100633 6.155.000
Tiraed, rbscribed 224 pad upe
Orfinary shares.
7290203 (previous year: 1290.202) Orizary shaes of USD0.01 ech 72502 12502 1311807
72592 2591 4511597
ef the shares 25 at e begianing ard 2t e ead of e reportag peried
Partedirs 31 December 2013 31 December 2012
Namber ol shares Amvant Nurter ol 1hares Amant
(in USD) (= USD}
Ordiziry shares
Sharcs ot fhe beginaing 7250202 22502 7250201 12502
AdE Shares isszed duming the year 1 0 1 °
Shares st the ecd 7253108 72501 7250200 7150

Rights, prefleresce and restrictons attached & ecfinary stares
The Compaay bas a siaghe clasy of erinary shaves aviag a par vaez of USD 001 per sbare. Each starcholder is eligitle for cae voie per sharc beld The Gividend proposed by the Board of Directos s

sebisct 1o 152 appronal of e sharchalders in (b exsuing Asseal Geaenl Mecking. except in case el isterias dnidesd The Company bas uot proposed ey dividend darisg the curreat year. In the evest
of Equidition, the equity sharcholders ase eligitle 1o receive the remaiziag nmsets of the Cempany afier distritetion of all preferestial smamats, in propenioa w0 their starebolding

Sharebalding by the bolding compiny 124 ordmiry sharebelders bulding more than § percent of ordiaary shares aloag with e number of ordinary shares keld at the beginning and st &
cnd of e year bs as given bedou:

Particelary 31 December 2813 31 December 2012
Number el shares % of share helding Number of shares % of share beldap
1SGH Corporatin lec, boldmp company 7290203 100.02% 7250202 1000

Apzregate paraber of bowas shares isssed, shures liswed for consideration other thaa cash 124 shares bowght back daring the pericd of five years imsmedtely

Deetalls of shares slionad parsmast 19 2 coalreat withon! payment beimg received ia cash .
[Nume of the allatice Namber of thares alichied during the year eaded
31-Dec-13 31Dec-12 31-Dec-11 31-Dec-18 31-Dec 3

ISGN Sclavcns, Inc 1 1 2 - -

There kas been 5o isszance of bomas shares or share bay back dering (o2 last five years ended 31 Decenber 2013

Employee stock eptions

The Board of Disectors of CFCL Teckaclogies Limited, n imtermidiats bolding company sppeoved the 2007 Shase Optica Fias (‘Piaa”) sdainisered by the compensation commities of b Board of Directors for grastisg
stock optioas to certasin eaployees of e company a=d its ssbearies comperies 13 per Masagemeef's discretion. A comminies has been coesisvied 10 sdminister the Flas along with e Board s=d 1o dsterming the grast
stz fair valee which moeld be €2 exersise price for sech options. A t1otal of 6031 433 cedmary shares of CFCL Teckaologies were reserved for isswasce uader the Flao.

The fuir vates of the crdmury shares bas been determined by the musagementca the dte of fhe prast of the stock options 1 the employees prseast 10 Ghe Piaa. The fair valsatica bas been deoe by aa independent appraiser
sing fhe Back-Seheles vateation model. The stock options vedt equaliy over 2 perind of 4 yoars ead the exervise pericd is 10 years from the date of grast. The siock com peatation com is 8 composemt of the fair vatoe ef 1
stock opficas ead the pember of opSions, whih it recomised a3 cmployes compenation cest over Be verling period, provided that the sock optioa baldens corinse 10 be in expoymamicl b Comgeay. The employes
compensation cost recogmised i the Stutement of pro6it and lass is USD 16,156 (previons year: USD Kil) The weighted avers ge remaning usefal Kfe of the stock opsicas is 852 years.

The imtermediane boldap company, @ its Board Meeting beld ca 19 Joly 2013, bas mo&ified (52 exersiss price of all e cutstaeding wock options 1o USD 1.09 to brisg it i Eee wilh the foir valoe of the share as at that date.
Accordinghy, all the exiring stock oticas kave boen re-priced a1t USD 1.09. The Coapeay bas accosnied for this chazge i accordasce wilh i Guidance Nete o "Accosating for Enployes Stare-based Pryments” iavmed
by the Izstitie of Chartersd Accoaatasis of lsfa

Ths fcBowiag tble details the movemcal of options eader the Plaa maaticeed sbove

Fec e year taded
31 December 2013
Partdoiiug Nember Weighted merage
exercise price

[Or Fingatte e yor T -
[Optioas prasted Gering e year o 105
[Geton Forfeimed darieg Ge yeur z 3
|Oeeas exersived duriag e year - -
Optizas outstanding 2t the end of Gae year . 65,000, L&
[Getoas exervisatic at e cod of e yoar 7417 105
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ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

19.

20,

Contingent liabilities and other commitments
Contingent liabilities:

The Company is subject to legal proceedings and claims, which have arisen in the ordinary course of
business. The management does not reasonably expect that these legal actions, when ultimately
concluded and determined, will have a material and adverse effect on the company's results of
operations or financial condition.

Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advances) is USD Nil (31 December 2012: Nil)

Leases
Company as lessee
Operating Lease

The Company is obligated under non-cancellable leases for office premises and certain equipments.
Future minimum lease payments as at 31 December 2013 and 2012 are Nil.

The lease payments recognized in the Statement of Profit and Loss during the year amount to USD
12,062 (31 December 2012: USD 146,051).

Company as lessor
Operating lease

The company has sub-leased out certain office premises under non-cancellable operating lease. The
lease receipts recognized in the Statement of Profit and Loss during the year amount to USD NIL

. (31 December 2012: USD 93,951).




ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

21.

Related party disclosures
List of related parties
a) List of parties where control exists

Ultimate holding company - Chambal Fertilisers and Chemicals Limited
Holding Company - ISGN Corporation, Inc

Companies which exercises control through intermediaries
CFCL Overseas Limited, Cayman Islands

. CFCL Technologies Limited, Cayman [slands

CFCL Ventures Limited, Cayman Islands

Subsidiaries

Richmond Investors, LLC

Richmond Title Genpar, LLC

ISGN Fulfillment Services, Inc (Pennsylvania)

Companies which are under control through intermediaries

ISG Novasoft Technologies Limited

Inuva Info Management Private Limited

ISGN Fulfillment Services, Inc (Arizona)

ISGN Fulfillment Services of Maryland, Inc (Maryland) - Dissolved effective 10 February 2012
ISGN Fulfillment Agency, LLC

ISGN Fulfillment Agency of Alabama, LLC - Dissolved effective 30 July 2013

Richmond Title Services, L.P

Flex Agents Signing Team, LLC - Dissolved effective 14 February 2012

b) Key Management Personnel (KMP)
Erik Anderson, Director




ISGN Solutions, Inc

Notes to financial statements for the year ended 31 December 2013

c) Related party transactions entered into during the year:

Particulars For the year ended  For the year ended Year Ended
31 December 2013 31 December 2012 31 December 2013
(in USD) (in USD) Convenience
translation into
Rupees (Unaudited)
Holding companyr
Issue of shares against payables 4,400,000 5,500,000
Employee benefits (reimbursement 1,134,335 129,487
received)
Sub-contracting expenses (cross- 12,467,515 13,797,157
charged to the company)
Subsidiary
Income from software services and - 3,320,715
products (ISGN Fulfillment Services,
Inc) :
Employee benefits (cross-charged to 14,017,688 10,905,495
ISGN Fulfillment Services, Inc)
d) Related party balances:
Particulars As at As at As at
31 December 2013 31 December 2012 31 December 2013
(in USD) (in USD) Convenience
translation into
Rupees (Unaudited)
Holding company
Other current liabilities - 1,569,463 -
Subsidiaries
Other current liabilities (ISGN 3,371,689 321,394 208,673,818
Fulfillment Services, Inc)
Other advances (Richmond Title 326,498 330,331 20,206,952
Services, LP)

e) There were no payments made to KMP during the year ended 31 December 2013 and 2012.
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22. The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26
_August 2008 which recommends that the Micro and Small Enterprises should mention in their .
correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of
the Memorandum in accordance with the ‘Micro, Small and Medium Enterprises Development Act, 2006°
(‘the Act’). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31
December 2013 has been made in the financial statements based on information received and available
with the Company. Further in view of the Management, the impact of interest, if any, that may be payable
in accordance with the provisions of the Act is not expected to be material. The Company has not
received any claim for interest from any supplier as at the balance sheet date

The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of each accounting year

The amount of interest paid by the Company along with the
amounts of the payment made to the supplier beyond the
appointed day during the year

The amount of interest due and payable for the period of
delay in making payment (which have been paid but beyond
the appointed day during the year) but without adding the
interest specified under this Act

The amount of interest accrued and remaining unpaid at the
end of the year

The amount of further interest remaining due and payable
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise

23. Segmental reporting

For the year ended
31 December 2013

For the year ended
31 December 2012

The Company’s business activity falls within a single primary business segment (namely, knowledge
-process outsourcing services) and a single geographical segment (namely, the United States of America).
Accordingly, disclosure requirements under Accounting Standard 17, ‘Segment Reporting’, are not

applicable.
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ISGN Solutions, Inc
Notes to financial statements for the year ended 31 December 2013

24, Earnings per share (EPS)

Year ended 31 December 2013 | 31 December 2012 31 December 2013

(in USD) (in USD) Convenience

translation into

Rupees (Unaudited)

Loss for the year ' (5,608,856) (6,171,777) (347,132,124)

Weighted average number of ordinary 7,290,202 7,290,201 7.290,202
shares considered in calculating basic

and diluted EPS
Basic and diluted EPS (0.77) (0.85) (47.62)

There are no potentially dilutive equity shares.

25, Convenience translation

The books of accounts of the Company are maintained in US Dollars (‘USD’) being the currency of the
primary economic environment in which it operates. Supplementary INR information is provided for
convenience only. The balance sheet, statement of profit and loss, cash flow statement and related notes
have been translated at the rate of 1 USD = INR 61.89. These numbers are based on information from the
management and have not been audited by B S R R & Co.

forBSRR & Co Jor and on behalf of the Board of Directors of
Chartered Accountants ISGN Solutions, Inc
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